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Korean Economy
Korean economy grew 0.4% in the first quarter of 2016
Korea’s quarterly GDP growth slowed to 0.4% in the first

The effects of such effort did not last long, however, as

three months of 2016, the lowest in nine months, due to

it turned out, amid growing uncertainty on the global

falling exports and weak consumer spending. This figure

economy.

represents a slowdown from a 0.7% expansion in the last
quarter of 2015 but a 2.7% growth from a year earlier.

The country’s first-quarter exports dipped 1.7%, driven
by a decline in the exports of cars, coal and petroleum

Consumer spending slid 0.3% in the first quarter of this

products. As of March, exports continued to decrease

year, while public spending increased 1.3% as a result of

for 15 consecutive months, dragging down the overall

the frontloading of the government budget for the first

economy. Imports also declined by 3.5% due to lower

three months. Since the second quarter of last year when

commodity prices, which boosted the current account

the economy was hit by the outbreak of the Middle East

surplus in the first quarter to USD 24.1 billion, the

Respiratory Syndrome (MERS), the government strived to

highest quarterly figure in record.

encourage consumer spending to prop up the economy.

Key Economic Indicators for First Quarter of 2016
(Unit: %)

Growth Rate

2015

2016

Q1

Q2

Q3

Q4

Q1

0.8(2.4)

0.4(2.2)

1.2(2.8)

0.7(3.1)

0.4(2.7)

Consumer Spending

0.8

-0.1

1.1

1.4

-0.3(2.1)

Government Spending

0.5

0.9

1.3

1.0

1.3(4.5)

Construction Investment

5.5

1.8

3.3

-2.4

5.9(8.7)

Equipment Investment

0.5

0.8

1.8

0.5

-5.9(-3.0)

Intellectual Property Investment

1.7

-0.6

0.3

0.7

0.1(0.7)

Exports

0.6

-0.1

-0.3

2.1

-1.7(0.1)

Imports

0.9

0.4

1.4

3.2

-3.5(1.4)

3.5(6.1)

1.0(6.4)

1.0(7.0)

0.7(6.1)

2.8(5.4)

Gross Domestic Product

Gross Domestic Income
(Source: Bank of Korea)
*Figures in ( ) represent year-over-year growth rates.
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Bank of Korea lowered its 2016 economic growth outlook to 2.8%
The Bank of Korea (BOK) cut its economic growth forecast

Earlier in April, the International Monetary Fund (IMF)

for 2016 to 2.8% on April 19, down 0.2%p from its

slashed its forecast for Korea’s economic growth this

previous outlook released in January, citing Korea’s weak

year to 2.7% from its previous estimate of 3.2% made

first-quarter economic performance amid slower-than-

in October last year, saying that a slowdown in China

expected global economic growth. Potential challenges

has weighed heavily on Korea’s exports. It also said that

that pose risks to the local economy include high

Korea faces some downside risks including a sudden

exposure to China, declining export competitiveness,
interest rate hikes in the US and slowing growth of the
emerging economies. In particular, Korea’s exports have
continued to decline due to softening demand from
China, which is the nation’s top trading partner. Falling
oil prices also reduced the value of exports by local oil
refiners. The central bank expects the nations’ exports
to improve later this year, given signs of improvement

outflow of capital due to weakening investor appetite for
emerging markets. As the world economy is increasingly
at risk of stalling, the IMF downgraded its global
economic growth outlook for this year once again to
3.2%, down 0.2%p from its projection issued in January.
Private economic research organizations in Korea
released even lower forecasts for the nation’s economic
growth in 2016. Hyundai Research Institute cut its

in the Chinese economy and a moderate recovery in

forecast from 2.8% to 2.5%, while LG Economic Research

international oil prices. Meanwhile, it also lowered its

Institute lowered its outlook from 2.5% to 2.4%. The

outlook for consumer price inflation in 2016 from 1.4%

Korea Institute of Finance also slashed its forecast from

to 1.2% due to the slowing economy.

3.0% to 2.6%.

Economic Growth Outlook for 2016
(Unit: %)

Growth Rate

2014

2015

Gross Domestic Product
Consumer Spending
Equipment Investment
Construction Investment

3.3
1.7
6.0
1.1

Unemployment Rate

First Half

Second Half

Annual

2.6
2.2
5.3
3.9

2.9
2.6
-1.1
6.7

2.6
2.0
2.8
2.4

2.8
2.3
0.9
4.4

3.5

3.6

4.0

3.3

3.6

Current Account Surplus(USD billion)
Exports
Imports

84.3
2.3
1.9

105.9
-8.0
-16.9

50
-8.4
-10.5

46
0.7
2.2

96
-3.9
-4.2

Consumer Price Inflation
Three-Year Treasury Yield
KRW/USD Exchange Rate (KRW)

1.3
2.6
1,053

0.7
1.8
1,132

1.0
1.8
1,205

1.4
2.1
1,198

1.2
1.9
1,201

(Source: Bank of Korea)
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Consumer confidence slightly improved in April
Korea’s consumer confidence edged up in April, with

shore up the economy.

positive consumer outlook for economic situations
outweighing pessimism. The latest data released by

Four of six sub-indexes improved – prospective living

the Bank of Korea showed that the country’s composite

standards (98 from 97 in March), household spending

consumer sentiment index (CCSI) stood at 101 in April,

(106 from 105), present domestic economic conditions

up one point from the prior month. The CCSI is based

(74 from 69) and prospective domestic economic

on a survey of around 2,200 households, and a reading

conditions (86 from 82) – whereas the rest two indexes -

above 100 means optimists outnumbers pessimists. The

present living standards (91) and prospective household

index continuously dipped from 105 in November 2015

income (99) - were unchanged.

to 98 in February 2016 and then started to turn upward
in March. The improvement in consumer confidence

Between 1998 and 2016, consumer confidence in Korea

came as good news to Korea’s economic policymakers,

averaged 100.80, hitting a record high of 117 in October

who were struggling to boost domestic demand to

2009 and an all-time low of 81 in December 2008.

Composite Consumer Sentiment Index
106
104
102
100

102

104

103

103
100

101

102
100

100

101

101

98

98

98

96
94

105 105

105

Jan-15 Feb-15 Mar-15 Apr-15 May-15 Jun-15 Jul-15 Aug-15 Sep-15 Oct-15 Nov-15 Dec-15 Jan-16 Feb-16 Mar-16 Apr-16
(Source: Bank of Korea)

Financial and foreign exchange market update for April 2016
The Korean stock market as of the end of April held

The yield on three-year Korea Treasury Bond has

mostly steady compared to the previous month, with

remained largely stable at around 1.45% over the past

market capitalization down 0.2% month over month. The

several months since it reached a new low of 1.431%

Korean Composite Stock Price Index (KOSPI) hit a yearly

on February 16, 2016. The central banks of developed

high of 2,022p during April in the midst of a modest

countries are resorting back to easy monetary policies

increase in international oil prices and improving trade

due to the slowdown of the Chinese economy and

conditions in China, before declining back to the below

global economic and financial uncertainty arising

2,000 levels on concerns of U.S. economic slowdown.

from falling oil prices. The Bank of Korea maintained its

Indeed U.S. economic growth weakened sharply in the

benchmark interest rate at 1.5% as the latest economic

first quarter to its slowest pace in two years as consumer

data showed signs of improvement, which reduced the

spending fell and a strong dollar continued to dampen

pressure on the BOK to lower the rate.

exports.
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Trend of BOK Benchmark Interest Rate
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5.0
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(Source: Bank of Korea)

Trends of Yields on Korea Treasury Bonds
(as of end of period, %)

3-year
treasury
5-year
treasury

2010

2011

2012

2013

2014

2015

Feb. 2016 Mar. 2016 Apr. 2016

3.38

3.34

2.82

2.86

2.10

1.66

1.45

1.44

1.45

4.08

3.46

2.97

3.23

2.28

1.81

1.56

1.55

1.55

(Source: Ministry of Strategy and Finance)

The Korean won traded at around KRW 1,140 - 1,150

greenback at the end of April, up 0.4% from the previous

against the US dollar during the month. As the US

month. Against the Japanese yen, the exchange rate was

Fed seemed likely to remain accommodative for the

down 4.1% to KRW 1,062.2 per JPY 100 as no additional

time being, the won closed at KRW 1,139.3 against the

stimulus measures were released by the Bank of Japan.

Trends of Foreign Exchange Rates
1,600
1,500
1,400

KRW/JPY100

1,393.6

1,300

1,283.2

1,172.5

1,200
1,100

1,134.8

1,055.4

1,151.8

900

1,199.1

1,099.3

1,002.3

913

2013

2014

1,236.7
1,094.9

974.1

1,070.6

1,000

(Unit: KRW)

KRW/USD

1,481.2

1,143.5

994.7
1,018.6

1,139.3

1,062.2

800
2010

6

2011

2012

(Source: Ministry of Strategy and Finance)

2015

Jan-16

Feb-16

Mar-16

Apr-16

Korea takes lead in R&D investment globally
Korea has become the world’s most research-intensive

world’s second-biggest corporate spender on R&D after

economy according to data released in February 2016

Volkswagen, which remained at the top position for the

by the Organization for Economic Cooperation and

third consecutive year.

Development (OECD). Korea spent 4.29% of its GDP on
research and development (R&D) in 2014, taking the top

The 2016 Bloomberg Innovation Index ranked Korea

spot among 41 economies followed by Israel at 4.11%

as the most innovative economy in the world, ahead of

and Japan at 3.58%. Rising industrial investment is the

Germany, Sweden, Japan and Switzerland. The index

key driver behind the increase in Korea’s R&D spending,

evaluated countries using factors such as R&D spending

and the nation plans to invest 5% of its GDP in R&D by

and concentration of high-tech public companies. Korea

2017. China’s R&D expenditure is also growing fast, with

notched top scores worldwide for value added in the

the share of its GDP devoted to R&D reaching 2.05% in

manufacturing sector as well as for tertiary efficiency –

2014, which surpassed that of the EU (1.94%) for the

a measure that includes enrollment in higher education

first time. In the corporate world, Samsung Electronics, a

and the concentration of science and engineering

Korean multinational electronics company, ranked as the

graduates, according to a Bloomberg report.

R&D Expenditure as % of GDP

Korea

2016 Bloomberg Innovation Index

4.3

Israel

4.1

Japan

3.6

Rank

Country

Total Score

1

Korea

91.31

2

Germany

85.54

Sweden

3.2

3

Sweden

85.21

Finland

3.2

4

Japan

85.07

Denmark

3.1

5

Switzerland

84.96

Austria

3

6

Singapore

84.54

Switzerland

3

7

Finland

83.80

Germany

2.8

8

United States

82.84

US

2.7

9

Denmark

81.40

10

France

80.39

0
(Source: OECD)

2

4

6

(Source: Bloomberg)
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Government pledged to invest KRW 145.5 billion in self-driving cars

8

The development of autonomous cars will kick into

cruise with traffic. The Ministry of Trade, Industry and

high gear in Korea as the government pledged to spend

Energy will also address regulatory issues that may hold

KRW 145.5 billion on self-driving technology over the

back the development of the self-driving vehicle sector.

next five years from 2017. The investment is aimed to

In addition, the government will raise a KRW 7 billion

encourage and support the local automobile and other

fund to invest in the so-called automotive convergence

related industries to speed up the development of key

alliance, which was set up in December 2015 to expedite

technologies of driverless vehicles so that they could

technological development and promote joint research

get ahead of global competition in this new field. The

projects in the related sectors. The alliance consists of

eight key areas that the government will be funding

more than 90 companies in the automobile, software,

include digital maps, camera and radar modules, which

information and communications technology and

are essential to keep cars in the center of their lane and

materials sectors.

Insurance Market
Business results of Korean insurers for 2015
The Korean insurance industry showed a steady growth

increased 4.8% to KRW 80.3 trillion. The motor insurance

in revenues for 2015. The total premium income of

business posted a 10.7% rise in premium income, backed

insurers grew by 5.6% to KRW 197.5 trillion compared to

by price increases, leading the overall growth of the P&C

a year before. Life insurers recorded KRW 117.2 trillion

sector. The long-term insurance business experienced a

in premium income, up 6.0%, due to robust sales of

stable growth of 4.9%, with a premium income of KRW

protection policies and individual retirement pension

46.6 trillion, or 58% of the total non-life premiums.

products. Gross premiums written by non-life insurers

Premium Income
(Unit: KRW trillion)

FY 2015(E)

FY 2014

Change (%)

Life Insurers

117.2

110.6

6.0

Non-Life Insurers

80.3

76.6

4.8

Total

197.5

187.1

5.6

(Source: General Insurance Association of Korea, Korea Life Insurance Association)
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The insurance industry reported a net income of

from protection-type policies also contributed to their

KRW 6.3 trillion for 2015, up 12.9% from the previous

underwriting results. Non-life insurers showed a stronger

year. Life insurance companies saw their net earnings

performance, with a net income growth of 15.5%. The

increase 11% year over year on the back of a rise in non-

primary factor driving the growth was an improvement

operating income such as commissions from variable

in investment income, supported by gains from the sale

life insurance policies. A growth in premium income

of securities and dividend income.

Net Income
(Units: KRW billion, %)

FY 2015(E)

FY 2014

Change

Life Insurers

3,592

3,237

11.0

Non-Life Insurers

2,693

2,332

15.5

Total

6,285

5,569

12.9

(Source: General Insurance Association of Korea, Korea Life Insurance Association)

The profitability of the Korean insurance industry

bringing the combined total to KRW 950.8 trillion, up

remained mostly flat, with an average ROE of 6.99%.

10.3% from a year earlier. Shareholders’ equity totaled

The average return on assets (ROA) of insurers slightly

KRW 93.2 trillion, representing an 8.4% jump year over

increased to 0.69% compared to the previous year. The

year. This growth is attributable to strong bottom line

total assets of life and non-life insurers amounted to

results and an increase in mark-to-market gains on

KRW 724.9 trillion and KRW 225.9 trillion respectively,

available-for-sale securities.

Total Assets and Shareholders’ Equity
(Units: KRW trillion, %)

Total Assets

Shareholders’ Equity

FY 2015(E)

FY 2014

Change

Life Insurers

724.9

662.1

9.5

Non-Life Insurers

225.9

200.3

12.8

Total

950.8

862.4

10.3

Life Insurers

64.0

59.1

8.3

Non-Life Insurers

29.2

26.8

9.0

Total

93.2

86.0

8.4

(Source: General Insurance Association of Korea, Korea Life Insurance Association)

10

ROA and ROE
(Unit: %)

ROA

ROE

FY 2015(E)

FY 2014

Change (%p)

Life Insurers

0.52

0.51

0.01

Non-Life Insurers

1.25

1.24

0.01

Total

0.69

0.68

0.01

Life Insurers

5.88

5.92

-0.04

Non-Life Insurers

9.42

9.36

0.06

Total

6.99

6.99

-

(Source: Financial Supervisory Service)

Korean insurers remained financially healthy in the fourth quarter of 2015
The financial health of the Korean insurance industry

following an increase in confidence level for credit risk

remained solid as of the end of 2015 despite a fall in the

measurement from 95% to 97%. The RBC ratios of life

risk-based capital (RBC) ratios of insurers in the fourth

insurers dropped by 18.8%p to 278.3%, while non-

quarter of the year compared to the previous quarter.

life insurers saw their ratios down 15.4%p to 244.4%

The Insurance Business Act requires every insurer to

during the same period. The amount of available capital

maintain its RBC ratio above 100%, and the average ratio

decreased by 0.7% due to share repurchase programs

of 56 insurers in Korea stood at 267.1% as of December

and dividend payments, although mark-to-market gains

31, 2015. It represented a moderate drop from three

on available for sale securities increased in the wake of

months before due to a rise in required solvency capital

financial asset reclassification.

Trends of RBC Ratios
336.6

340
330
320

325.2
317.5

310.5

310
300

(Unit: %)

331.1

320.3

310.4
315.6
307.8

303.9

291.8

290
280

289.8

286.7

270

277.7
283.3 284.9
273.7

260

320.1

317.6

264.3

250

285.5

298.5
299.5

286.2
278.4

283.3

271.2
261.1

305.7

302.1

291.9

292.3
268.5

265.4 278.2

264.9
253.1

240

297.1

256.3

250.9

284.8
259.8

278.3

267.1
244.4

Jun-12 Sep-12 Dec-12 Mar-13 Jun-13 Sep-13 Dec-13 Mar-14 Jun-14 Sep-14 Dec-14 Mar-15 Jun-15 Sep-15 Dec-15

Life insurers

Average

Non-life insurers

(Source: Financial Supervisory Service)
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FSC released a draft amendment to the Regulation on Supervision of Insurance Business
The Financial Services Commission (FSC) of Korea

The FSC will also ease the regulation on investment by

released on April 24, 2016 a draft bill to revise the

an insurer in foreign-currency denominated beneficiary

Regulation on Supervision of Insurance Business. It came

certificates, which currently requires deliberation of the

as a follow-up measure of the Roadmap to Strengthen

investment committee of the insurer. Another notable

the Competitiveness of Insurance Business, which was

deregulation is the removal of requirements with respect

announced in October 2015 to improve regulations on

to the ownership of investment subsidiaries such as real

the insurance industry. After going through a public

estate investment trusts (REITs) and private equity funds

comment period and a due review process, the revised

(PEF). Currently, an insurer, which owns an investment

regulation will take effect, starting in August 2016.

subsidiary, is required to maintain an RBC ratio of 150%
or over and a liquidity ratio of 100% or over even in the

The revised regulation will relax restrictions on asset

event of default on its investment in the subsidiary.

management by insurance companies. The scope
of foreign assets that insurers can transact will be

It is important to note that consumer rights will be

expanded. Until now, insurance businesses have been

strengthened under the revised regulation. An insurer

able to invest in foreign currency securities only when

will be required to directly disclose expenses related

the securities have credit ratings issued by international

to its online insurance products, a measure to protect

credit rating agencies such as Standard & Poor’s. Under

consumer rights to know and promote the development

the revised regulation, however, insurers will be allowed

of the online insurance market in Korea.

to trade foreign currency securities, provided that
investment-grade ratings were granted to the securities
by rating agencies designated by financial supervisory
authorities of countries.

Domestic insurers strengthen their business operations in China
A number of Korean insurers are stepping up efforts

increase its business in the Chinese market.

to enter the Chinese insurance market in a bid to find

12

new growth engines amid incredibly fierce competition

There are some Korean insurers that are reshaping their

in the domestic market. Early Januar y this year,

business operations in China with a view to improving

Nonghyup Financial Group signed a memorandum of

their performance in the Chinese market. For example,

understanding with a Chinese agricultural cooperative

Samsung Life Insurance made a fresh start in October

group to cooperate in the creation of a financial

2015 with the establishment of a new joint company in

company in China. The company, to be set up as a joint

Beijing – Samsung Bank China Life – in partnership with

venture, will be engaged in general insurance, consumer

BOC Insurance. The new company, previously known as

finance and online loan business. Korean Re, the leading

Samsung Air China Life, aims to increase sales through

reinsurer in Korea, is also working to obtain license to

wide bancassurance channels of BOC Insurance across

set up a branch office in Shanghai by the end of 2016 to

China.

Chinese Business Operations by Korean Insurers
Insurers
Life

Non-Life

Chinese Local Company

Hanwha Life

Sino-Korea Life Insurance

Joint Venture

Samsung Life

Samsung Bank China Life

Joint Venture

Dongbu Insurance

Ancheng Property & Casualty Insurance

Equity Investment

Hyundai Marine & Fire Insurance

Hyundai Insurance China

Subsidiary

KB Insurance

KB Insurance China

Subsidiary

Samsung Fire & Marine Insurance

Samsung Property & Casualty Insurance
Company (China) Ltd

Subsidiary

(Source: Financial Supervisory Service)

Environmental impairment liability insurance is set to be launched soon
The Korean non-life insurance industry is working to

or soil. Facilities that store or handle petroleum products

develop and launch environmental impairment liability

are also subject to the requirement. There are many

insurance, a specialized insurance policy that covers

kinds of risk that such businesses may face, including

liability associated with environmental damage or

toxic water leaked into a river or other body of water,

pollution. Under the Environmental Impairment Liability

waste material that seeps into the soil or penetrates the

and Remedy Act, companies that are at risk of causing

ground water and contamination from underground

environmental pollution will be required to purchase

storage tanks. The limits of liability will vary from KRW

the insurance starting in July 1, 2016. This requirement

50 billion to KRW 200 billion depending on the size of

will apply to around 10,000 businesses, which produce

business.

a large amount of waste material that pollutes air, water
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Life insurance purchase behavior in Korea
The life insurance industry in Korea has experienced

evolving consumer base. According to the survey, the

sluggish growth due to economic headwinds and

overall life insurance take-up rate in Korea stands at

market maturity over the recent years. A new survey

85.3% in 2015, down 1.3%p from 2012, while private life

on life insurance purchase behavior conducted by the

insurance take-up rate is 81.7%, down 1.9%p over the

Korea Life Insurance Association shows that life insurers

same period. This downward trend reflects a drop in new

are faced with both challenges and opportunities

purchases of life insurance amid economic weakness as

considering the ongoing economic slowdown and an

well as a decreasing number of household members.

Status of Life Insurance Purchase in Korea as of 2015
Take up rate

85.3%

No. of policies per household

4

Annual life premiums per household

KRW 4.5 million

Share of annual life premiums to household income

11.3%

(Source: Korea Life Insurance Association)

The average number of life policies per household is

Over 33% of the respondents expressed their willingness

four in 2015, and annual life insurance premiums are

to buy a new life policy, which marks a 13%p increase

worth KRW 4.5 million, or 11.3% of the yearly household

compared to 2012. By age group, those in their 20s

income. When it comes to private life insurance, which

showed the greatest level of interest in purchasing

excludes products offered by the post office and

life insurance, with 65.3% of them giving a positive

cooperatives, households have 3.7 policies on average

response followed by the 30s at 59.5% and the 40s at

while they annually pay KRW 4.4 million in premiums. By

40.2%. Annuity is the product that people wish to buy

type of private life insurance coverage, the take-up rate

the most, while long-term care and disease covers also

of disease coverage is the highest at 82.7%, followed

turn out popular among potential life insurance buyers.

by medical expense insurance at 58.2%, injury and

The demand for such products is likely to remain high

personal accident at 47.4%, annuity at 24.8% and death

given the ongoing demographic aging trend, driving the

at 20.5%.

growth of the life insurance market.

Life Insurance Take-Up Rates by Line of Business
2006

2009

2012

2015 (Change)

Personal accident and injury

69.9

71.1

57.7

47.4 (-10.3%p)

Disease

85.2

87.3

81.6

82.7 (1.1%p)

Annuity

22.7

26.5

23.9

24.8 (0.9%p)

Savings (non-annuity)

14.7

16.7

13.8

8.8 (-5.0%p)

Death

42.3

37.1

32.8

20.5 (-12.3%p)

Variable

5.1

8.4

10.6

8.8 (-1.8%p)

-

-

47.2

58.2 (11.0%p)

Medical expense

14

(Unit: %)

(Source: Korea Life Insurance Association)

Korean insurers are looking at Iran for potential business opportunities
Property and casualty insurers in Korea are exploring

As of 2014, the Iranian market was valued at USD 7.4

ways to tap the Iranian insurance market in the wake of

billion, and the property and casualty sector accounted

the lifting of sanctions against the oil-rich country. With

for over 90% of the total insurance premiums. Insurance

the Korean government providing support for domestic

penetration in the country is very low, with the non-life

businesses seeking business opportunities in Iran, the

penetration rate standing at 1.7%, far below the world

insurance industry is engaged actively in research into

average of 2.7%. Only 20% of homes are insured and

the Iranian insurance market.

about one-third of cars are uninsured, which indicates
the local insurance market has enormous potential to

In 2014, Iran’s total imports were worth USD 96.4 billion,

grow.

and 4.9% of which came from Korea – the fourth largest
after the UAE (34.3%), China (28.5%), and India (5.2%).
In the coming years, Korea’s oil imports from Iran will
increase, while its exports to the country, such as
automobile parts and steel will expand.
In this light, the marine and energy insurance sectors are
regarded as among those offering the best opportunities
in Iran for the Korean insurance industry. Moreover,
following many years of sanctions, the high pent-up
demand in the infrastructure and industrial sectors in
Iran will likely stimulate insurance demand to cover
construction and engineering risks. Insufficient domestic
reinsurance capacity in the country will open up new
business opportunities for regional and international
reinsurers.
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Korean Re News
Korean Re participates in housing improvement project in Cheongju
Korean Re plans to take part in a housing improvement

its employees will volunteer to participate in the work of

project for a small town in Cheongju. The community,

renovating 42 old houses. CEO Jong-Gyu Won attended

called Jeogok Village, is home to 48 households and 114

the ground-breaking ceremony of the project on May

villagers, and most of them are living in old and decrepit

4 and said in his congratulatory remarks, “Houses are

houses. Housing conditions there are very poor, and

similar to reinsurance in that both provide you with

63% of the households are using outhouses instead of

comfort. We are pleased to be part of this meaningful

modernized bathrooms. Korean Re will donate KRW

project, which helps people in need improve their

390 million over the next three years to support the

housing conditions.”

housing improvement project for the community, and
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The 35th Korean Re Seminar brings together global reinsurance experts
Korean Re successfully hosted the 35 th Korean Re

case-study presentations on large-loss events. Lectures

Reinsurance Management Seminar from May 8 to 13,

were also provided on issues like alternative risk transfer

2016 in Seoul – an annual event organized to promote

and natural catastrophe modelling, which were followed

information sharing of the (re)insurance markets

by constructive discussion among participants on the

around the world and deepen cooperative ties among

issues.

members of the global insurance community. A total
of 21 delegates of 20 organizations from 13 countries

In addition, Korean Re organized field trips to various

attended the seminar to share knowledge and expertise

industrial sites across Korea, such as the Hite Jinro

on the (re)insurance market. Among the countries

factory, which is a local distiller, located in Icheon and

represented were China, Japan, Taiwan, the US, Turkey,

Samsung Innovation Museum in Suwon. The trips

and Mauritius.

allowed participants to increase their understanding
of underwriting skills and practices that Korean Re had

CEO Jong-Gyu Won said in his opening welcome

shared at the seminar. A cultural program was also

remarks, “We have always been trying to understand

organized to give participants the chance to experience

the changing needs of our participants and analyze the

various aspects of Korean culture.

current market issues so that we could provide seminar
programs of as much relevance and interest to you as

Since it was first launched in 1979, the annual seminar

possible.”

has been attended by more than 600 officials from over
250 entities. The aim of the seminar has been to promote

The seminar program included Korean Re’s presentations

information exchange and discussion on ways to

on the company’s underwriting policies and business

advance the global insurance industry. It has also helped

operations, the overview of the Korean insurance

Korean Re build strong business networks throughout

industry including major market developments and

the world, contributing to its global business expansion.

17

Bulletin | 03 Korean Re News

The 5th Korean Re Risk Management Seminar was held on March 25
Korean Re held its 5 th Risk Management Seminar on

industry, risk factors involving solar power generation

March 25, where risk management officials from local

equipment, erection all risks insurance for offshore wind

insurers gathered to discuss various risk management

farm installation and major property insured loss events

issues. The seminar was joined by more than 40 persons

in 2015. The annual seminar aims to provide participants

from 13 organizations including the Korea Fire Protection

with the opportunity to learn about risk factors, loss

Association. Five speakers from the insurance industry

events and risk management practices in particular

and academy delivered presentations on different

industry sectors and share information and ideas on the

topics: fire events at rack warehouses and related fire

related issues.

protection measures, loss events in the shipbuilding
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Disclaimer
Although utmost care has been taken to ensure the accuracy and reliability of the information used in this publication,
Korean Re assumes no responsibility therefore. No information provided constitutes, or shall be taken to reflect, Korean
Re’s position. The information does not constitute any recommendation or advice to effect any transaction or legal act of
any kind whatsoever, and in no event shall Korean Re be liable for the consequences of use of such information, nor for any
infringement of third party intellectual property rights which may result from its use.
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