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Korean Economy
Update of latest economic indicators
The Korean economy has continued to slow down,

The equipment investment index for April declined 2.7%,

with all industry production growing by 0.8% year on

fueled by a drop in machinery investment. Construction

year in April, down from 2.4% a month before. Service

investment remained solid with the civil engineering

production also experienced a slowdown from a 2.6%

sec tor showing improvement and the building

growth to 2.1%, while mining and manufacturing

construction sector posting strong growth.

production contracted further due to fewer workdays in
April.

Exports fell by 6% in May year on year, which marked
an improvement from an 11.2% reduction in April.

Retail consumption continued to grow, albeit at a lower

Exports to the US increased slightly as the US economy

pace, with the April’s retail sales index rising 4.2% year on

recovered modestly, while exports to other major

year compared to 5.7% in March. Service consumption

economies like China, Japan and the EU remained

remained weak, putting a drag on consumer spending

sluggish. Imports also decreased at a slower pace of 9.3%

recovery. In May, the composite consumer confidence

as non-energy imports gained some strength, whereas

index fell to 99 from 101 in April.

energy imports continued to drop sharply.
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Major Economic Indicators
(Unit: %)

2014

2015

2016

Annual

Annual

Q1

March

April

May

All Industry Production

1.4

1.7

2.3

2.4

0.8

-

Mining Industry Production

0.2

-0.6

-0.3

-0.6

-2.8

-

Service Production

2.3

2.8

2.8

2.6

2.1

-

Retail Sales Index

2.0

3.9

4.5

5.7

4.2

-

Equipment Investment Index

5.2

6.3

-7.1

-7.4

-2.7

-

Value of Construction Completed
(at Constant Price)

-0.7

2.3

14.6

23.1

16.1

-

Exports (f.o.b)

2.3

-8.0

-13.3

-8.2

-11.2

-6.0

Imports (c.i.f )

1.9

-16.9

-16.3

-13.9

-14.9

-9.3

Balance of Trade (USD billion)

47.2

90.3

22.0

9.9

8.8

7.1

Unemployment Rate

3.5

3.6

4.3

4.3

3.9

-

Number of Employed

2.1

1.3

1.1

1.2

1.0

-

Consumer Price

1.3

0.7

1.0

1.0

1.0

0.8

Three-year Treasury Bonds

2.10

1.66

1.44

1.44

1.45

1.50

Currency Exchange Rate
(KRW per USD1)

1,099.2

1,172.0

1,153.5

1,153.5

1,143.9

1,190.6

(Source: Korea Development Institute)

Korean government proposes 3% budget increase for 2017
The Ministry of Strategy and Finance has drafted a
government budget proposal for 2017 based on requests
from each Ministry. The government is seeking to raise
its total budget spending by 3% to KRW 398.1 trillion.
Budget increases are required for seven areas such as
welfare, education, culture, R&D, defense and public
safety, with the greatest increase of 5.8% being made
for culture. Five areas including social infrastructure
and agriculture are facing budget cuts. In particular, the

Category

Budget Change (%)

Health, Welfare, Employment

5.3

Education

3.1

Culture, Sports, Tourism

5.8

Environment

-4.7

R&D

3.3

Industry, SMEs, Energy

-5.5

Social Overhead Capital

-15.4

budget for social infrastructure is falling by 15.4% due to

Agriculture, Fishery, Food

-2.4

the social overhead capital stock being accumulated. As

Defense

5.3

the government continues with fiscal reform, the level of

Diplomacy, National Reunification

-5.5

budget increase has been on a steady decline, and the

Public Security and Safety

3.8

3% rise is the lowest increase in recent years. The budget

General, Municipal Administration

5.1

proposal will be finalized and then submitted to the

Total

3.0

National Assembly by September 2, 2016.
4

Government Budget Request for 2017

(Source: Ministry of Strategy and Finance)

Bank of Korea cut interest rate to a record low of 1.25%
The Bank of Korea (BOK) slashed its policy rate by a

Earlier on June 8, the central bank and the government

quarter of a percentage point to 1.25% on June 9,

agreed to create a fund worth KRW 11 trillion to

2016 in a bid to support the weakening economy. It

recapitalize state-run banks such as Korea Development

marked the first rate cut in 12 months, bringing the

Bank so that they can support the shipping and

rate to an unprecedentedly low level. There has been

shipbuilding companies that are going through the

growing pressure to ease the nation’s monetary policy

restructuring process, which will inevitably undermine

as the economy is struggling with sluggish exports,

employment and consumer spending. On the very same

weak domestic demand and corporate restructuring.

day, the International Monetary Fund (IMF) stressed in

Diminished expectations of a rate increase in the US for

its statement the need for the Korean government to

the time being allowed the BOK to lower its rate without

implement fiscal stimulus measures including monetary

being wary of possible capital outflows in case of US

easing, following its annual consultation with Korean

rate hikes.

policymakers in Seoul between May 25 and June 8, 2016.

BOK governor Ju-Yeol Lee said, “We decided unanimously

The BOK benchmark interest rate has continued to slide

to cut the rate as price pressures remain benign and

since July 2012 when the central bank made a rate cut

economic performance in the second half of this year

from 3.25% to 3%. Over the past four years, the rate

will likely be more anemic than initially expected.” He

has been on a downward spiral to the current 1.25%.

also reaffirmed that the central bank will maintain an

Monetary easing has been in place for several years

accommodative monetary policy stance to support

in many parts of the world amid sluggish economic

economic growth while putting a greater emphasis on

growth, and this year central banks in some economies

ensuring financial stability.

including the EU and Japan have officially ventured into
negative interest rate territory.

Trend of BOK Benchmark Interest Rate
(Unit: %)

3.5
3.0

3.0

3.25

2.5
2.5
2.0
2.0

2.0
1.5

1.5
1.0
Feb. 12, 2009

June 10, 2011

1.25

June 11, 2015 June 9, 2016

(Source: Bank of Korea)
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Korea ranks 7th worldwide in terms of foreign exchange reserves
As of late May 2016, Korea’s foreign exchange reserves

to KRW 368 billion in late 2015. The nation’s foreign

came to KRW 370.9 billion, the 7th largest in the world

exchange reserves consist of securities and deposits

following Russia, Taiwan, Saudi Arabia, Switzerland,

denominated in foreign currencies, special drawing

Japan and China. Korea saw its foreign exchange

rights (SDRs), International Monetary Fund (IMF) reserve

reserves rise steadily from KRW 327 billion in late 2012

positions and gold reserves.

Top 10 Countries in terms of Foreign Exchange Reserves (as of May 2016)
(Unit: KRW billion)

Rank

Country

Forex Reserves

1

China

3,191.7

2

Japan

1,254.0

3

Switzerland

654.5

4

Saudi Arabia

581.3

5

Taiwan

433.4

6

Russia

387.7

7

Korea

370.9

8

India

363.4

9

Brazil

361.6

10

Hong Kong

360.3

(Source: International Monetary Fund, Bank of Korea)

In June 2016, Korea’s foreign exchange reserves slightly

securities such as bonds increased marginally month

shrank to KRW 369.9 billion due to a decrease in the

over month to KRW 335.5 billion, while deposits fell

value of non-US dollar assets amid the strengthening

by KRW 1.1 billion to KRW 25.3 billion. Securities and

of the US dollar against other major currencies such as

deposits made up 90.7% and 6.8%, respectively, of the

the British pound. Foreign exchange reserves held in

total forex reserves.

Korea's Foreign Exchange Reserves
(KRW billion)

380
370
360
350
340
330
320
310
300

(as of end of the period)

363.6

372.5

370.9

369.9

April 2016

May 2016

June 2016

346.5
327

2012
(Source: Bank of Korea)
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368

2013

2014

2015

Korean household financial assets grew 87% over the past 7 years
The financial assets of Korean households grew by 86.7%

major source of their retirement income. The value of

over the past seven years to KRW 3,176 trillion in 2015.

household insurance pension assets more than doubled

Cash and bank deposits remained the most preferable

to KRW 989 trillion in 2015 from KRW 419 trillion in

asset class, taking up 43.1% of the total financial assets.

2008. Their share in the total financial assets held by

An increase in the share of insurance and pension assets

households jumped from 24.6% to 31.1% over the

was noticeable as households tended to avoid risky

same period. Meanwhile, fund assets shrank from KRW

assets in the aftermath of the global financial crisis in

130 trillion to KRW 91 trillion with their share falling to

2008. The trend of population aging has also been an

2.9% from 7.7%. This decline clearly reflects households’

important driver behind the growth in insurance and

appetite for risky fund holdings has subsided since the

pension assets held by households, which could be a

2008 financial market turmoil.

Trend of Household Financial Assets
(KRW trillion)

100%

3,500
3,176
3,000

2,897

90%
80%

46

44.8

43.5

43.1

24.4

28.2

30.9

31.1

16.3

15.7

16.3

60%
50%

2,208

40%

2,000

24.6

30%
1,701

20%

13.4

16.5

10%

7.7

4.9

5.4

8.2

4.2
5.9

2.9
7

2.9
6.6

2008

2010

2012

2014

2015

0%
1,000

48.9

70%

2,511

2,500

1,500

Household Financial Asset Holdings by Asset Class

2008

2010

(Source: Bank of Korea)

2012

2014

2015

Others
Insurance/Pension

Fund
Cash/Bank Deposit

Stock
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Large fires in the springtime decreased by one third in 2016
During the March to May period of 2016, there was only

unknown causes, two chemical explosions, two acts of

one large fire event in Korea, down sharply from the

negligence, two arsons, and one electrical event and gas

past three-year average of 3.7, according to the Ministry

leakage.

of Public Safety and Security. The number of casualties
from large fires was 17 persons – only 23% of the three

No. of Large Fires (March-May)

year average of 73. A large fire is defined as a fire event
where no fewer than five deaths, 10 casualties or 100

4.5

displaced persons are caused or where property damage

4

of KRW 5 billion or more is incurred.

4

4

three-year
average of 3.7

3.5
The Ministry said that fire prevention activities and
prompt early responses contributed to the reduction
in large fires during the spring of 2016 in spite of an
increase in the number of dry days from 75 days in 2015
to 83 days in 2016.

3

3
2.5
2
1.5

Over the past three years, 20 large fires took place,
and 11 of which occurred during the springtime (from
March to May). By place of fire, there were three fires at
warehouses, two at neighborhood living facilities, one
at each of a construction site, a camping site, a nursing
hospital and a forest. By cause of fire, there were three
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1
0.5
0

2013

2014

2015

(Source: Ministry of Strategy and Finance)
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Insurance Market
2016 first-quarter business results of the Korean insurance industry
The Korean insurance industry saw their net income for

previous year. Net income of life insurers rose by a lower

the first quarter of 2016 increase by 6.3% year over year

3.6% to KRW 1,327 billion due to increased underwriting

to KRW 2,235.1 billion, driven by an improvement in

losses. Their investment per formance, however,

bottom-line results of non-life insurers. Despite a fall in

marginally improved in step with a rise in the value

investment return due to persistently low interest rates,

of investment assets following premium inflows. An

the non-life insurance sector reduced underwriting

increase in non-operating income such as commissions

losses amid improving claims ratios, resulting in a net

from variable life insurance policies also contributed to

income of KRW 908.1 billion for the first three months

the net income results of the life insurance sector.

of 2016, up 10.5% compared to the same period of the

Net Income
(Units: KRW billion, %)

Q1 2015

Q1 2016

Change

Life Insurers

1,281.4

1,327.0

3.6

Non-Life Insurers

821.9

908.1

10.5

Total

2,103.3

2,235.1

6.3

(Source: Financial Supervisory Service)
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The insurance industry posted a 5.2% growth in

over year. Non-life insurers recorded KRW 18.5 trillion in

premium income to KRW 47.5 trillion in the first quarter

net written premiums, up 3.8% from a year earlier. The

of 2016. Life insurance premiums grew by 6.1% to almost

growth was attributable to motor insurance and general

KRW 29 trillion as premiums for protection and savings

P&C insurance lines, which grew by 11.9% and 8.2%

policies increased by 8.2% and 7.5% respectively year

respectively.

Premium Income
(Units: KRW trillion, %)

Q1 2015

Q1 2016

Change

27.3

29.0

6.1

-Protection Insurance

9.1

9.8

8.2

-Savings Insurance

11.5

12.4

7.5

-Retirement Annuity etc.

6.7

6.8

0.7

17.8

18.5

3.8

-General P&C Insurance

1.9

2.1

8.2

-Motor Insurance

3.3

3.7

11.9

-Long-Term Insurance

12.5

12.6

0.8

45.1

47.5

5.2

Life Insurers

Non-Life Insurers

Total
(Source: Financial Supervisory Service)

The profitability of the insurance industry worsened

the non-life insurance sector posted a 0.23%p increase in

slightly in the first quarter, with the return on assets (ROA)

ROE to 12.09%. Life insurers saw their average ROE drop

falling by 0.03%p to 0.93%. The return on equity (ROE) of

by 0.24%p to 8.10% year over year.

the industry also declined by 0.07%p to 9.36%, although

ROA and ROE
(Units: %, %p)

ROA

ROE

Q1 2015

Q1 2016

Change

Life Insurers

0.76

0.72

-0.04

Non-Life Insurers

1.61

1.58

-0.03

Total

0.96

0.93

-0.03

Life Insurers

8.34

8.10

-0.24

Non-Life Insurers

11.86

12.09

0.23

Total

9.43

9.36

-0.07

(Source: Financial Supervisory Service)
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As of late March 2016, the total assets of the industry

total assets. Shareholders’ equity increased by 5.7% to

amounted to KRW 974.3 trillion, up 9% from a year

KRW 97.7 trillion due largely to rises in net income and

before. Life insurers’ assets accounted for 76% of the

mark-to-market gains on available for sale securities.

Total Assets and Shareholders’ Equity
(Units: KRW trillion, %)

Total Assets

Shareholders’ Equity

Q1 2015

Q1 2016

Change

Life Insurers

685.7

742.0

8.2

Non-Life Insurers

207.9

232.3

11.8

Total

893.6

974.3

9.0

Life Insurers

63.9

67.0

4.9

Non-Life Insurers

28.6

30.7

7.3

Total

92.4

97.7

5.7

(Source: Financial Supervisory Service)

RBC ratios of Korean insurers improved in the first quarter of 2016
The Korean insurance industry saw its RBC ratios improve

interest rate cuts. This growth, however, was outweighed

in the first quarter of 2016 as its available capital was

by a 6.5% rise in available capital, which resulted from

expanded due to mark-to-market gains on bonds and

KRW 4.7 trillion in mark-to-market gains on bonds and

solid net income results for the quarter. The average

KRW 2.2 trillion in net income for the first quarter. The

ratio of 57 insurers operating in Korea was up 6.8%p to

RBC ratios of non-life insurers increased 7.1%p to 251.4%

273.9% as of the end of March 2016 compared to the last

while life insurers recorded an average RBC ratio of

quarter of 2015. Their required capital grew by 3.9% due

284.7%, up 6.4%p. The figures stand well above 100%, a

to an increase in interest rate risk exposures driven by

statutory requirement under the Insurance Business Act.

RBC Ratios as of the End of March 2016
(Units: KRW trillion, % )

End of Dec. 2015
Available
Capital

Required
Capital

Life Insurers

73.5

Non-Life Insurers
Total

End of Mar. 2016

Change
in RBC Ratio

RBC Ratio

Available
Capital

Required
Capital

RBC Ratio

26.4

278.3

78.6

27.6

284.7

6.4%p

31.8

13.0

244.3

33.6

13.4

251.4

7.1%p

105.3

39.4

267.1

112.2

41.0

273.9

6.8%p

(Source: Financial Supervisory Service)

11

Bulletin | 02 Insurance Market

Trends of RBC Ratios
(Unit: %)

340
325.2

330
320

317.5

310.4

310
300

307.8

290
280

284.9

291.8
277.7

298.5

264.9

268.5

261.1

Life insurers

Sep.

Dec.

259.8

Sep.

Dec.

Mar. 2015

June

273.9
267.1

251.4

244.3

250.9

Mar. 2014 June

Average

265.4

284.7

278.3

278.2

256.3

253.1

240
Mar. 2013 June

297.1

284.8

283.3

271.2

250

291.9
292.3

278.4

264.3

302.1

305.7
299.5

286.2

285.5

273.7

270
260

320.1

317.6

Sep.

Dec.

Mar. 2016

Non-life insurers

(Source: Financial Supervisory Service)

Trends of the motor insurance market in Korea
The internet has been transforming the distribution of

the Korea Insurance Development Institute (KIDI). This

personal motor insurance in Korea. In 2015, 6.4 million

figure represents 44.2% of the personal motor insurance

motor insurance policies for individuals were sold online,

market in Korea, which grew by 4.7% year over year.

up 8.4% from the previous year, according to a report by

Trends of Personal Motor Insurance Sales
Year

2013

2014

2015

Total No. of personal motor insurance policies (million)

13.4

13.9

14.6

5.6

5.9

6.4

- Growth Rate (%)

-

5.7

8.4

- Market Share (%)

41.8

42.7

44.2

- No. of policies sold online (million)

(Source: Korea Insurance Development Institute)
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The total number of online motor insurance policies

over increased for both online and offline channels.

increased 8.8% to 7.6 million. The share of online motor
insurance sales has been on a steady increase from

Another notable trend in the motor insurance market in

34.6% in 2013 to 35.6% in 2014 and 37.2% in 2015.

Korea is an increase in sales of discounted policies such

Cheaper prices seem to be the greatest appeal to

as pay-as-you-drive and black box car insurance plans.

consumers buying insurance online, and the rise in the

The number of pay-as-you-drive policies in force in 2015

use of price comparison websites has driven the upward

was 4.1 million, up 37% from a year before, representing

trend of online motor insurance sales.

a 28.3% share of the personal motor insurance market.
The usage-based motor insurance plan accounted for

By age group, those in their 40s showed the highest rate

more than 46% of the personal motor insurance policies

of online motor insurance purchase, followed by the 30s

sold online, while 13.5% of offline buyers opted for

and the 50s. The number of personal motor insurance

usage-based motor insurance. This shows usage-based

policies sold offline decreased in all age groups except

motor insurance is mostly distributed through the online

for those aged 60 or over. In step with demographic

channel.

aging, motor insurance sales among those aged 60 or

Usage-Based Motor Insurance Sales by Distribution Channel in 2015
(Unit: No. of policies, million)

16

14.57

14
12
10

8.14

8

6.43

6
4
2

4.12

3.02
1.1

0
Total

Online

Offine

Usage-based motor insurance

Total

(Source: Korea Insurance Development Institute)
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Korean insurers increased their holdings of foreign securities
Investment in foreign assets by Korean insurers has

Driven by the insurance sector, the total investment in

been rising amid a persistently low-yield investment

foreign securities held by institutional investors in Korea

environment, which has forced insurers to search for

grew by 12.2% to KRW 135.7 billion in the first quarter of

higher investment returns overseas. Their investment

this year compared to the previous quarter. In particular,

holdings in foreign securities such as bonds and stocks

foreign bond holdings increased by 17.6% to KRW 58.7

amounted to KRW 49.4 billion as of March 31, 2016,

billion, which represented the highest quarterly rise on

up almost 16% from three months before. The figure

record. Asset management companies are the largest

represented a 51% increase year over year. By asset

institutional investor group, whose holdings of foreign

1)

class, bonds and Korean Papers accounted for 60% and

securities were worth KRW 63.9 billion as of late March

34%, respectively, of insurers’ total investment in foreign

2016, up KRW 3.7 billion from three months earlier.

securities.

Trends of Foreign Securities Holdings by Institutional Investors
(Unit: KRW billion)

70.0
60.0
45.3

50.0
40.0

26.0

30.0

49.6

49.8

59.3

55.5

48.6

29.4

31.2

33.7

6.4
4.3
Q2 2014

6.5

6.9
5.0

7.7
5.7

Q4 2014

Q1 2015

32.7

20.0
10.0

6.4

0.0

3.8
Q1 2014

4.6
Q3 2014

Asset Managers

Insurers

55.1

63.9

60.2
42.6

49.4

36.1

39.0

8.5

8.9

10.3

12.9

7.5
Q2 2015

7.6
Q3 2015

8.0
Q4 2015

9.6
Q1 2016

Securities Firms

Foreign Exchange Bank

(Source: Bank of Korea)

Insurers’ Foreign Securities Holdings by Asset Class
(Units: KRW trillion, %)

2014

2015

2016

Q1

Q2

Q3

Q4

Q1

Q2

Q3

Q4

Q1

Stock

2.7

3.1

3.0

3.2

3.3

3.2

2.5

2.4

2.9

Bond

12.5

14.0

15.3

16.6

16.4

19.5

22.2

24.9

29.7

Korean
Paper

10.8

12.4

12.9

13.9

13.1

13.4

14.4

15.3

16.8

Total

26

29.5

31.2

33.7

32.8

36.1

39.1

42.6

49.4

(Source: Bank of Korea)

1) Korean Papers refer to bonds denominated in foreign currency, issued by the Korean government or companies in overseas markets.
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Lower interest rates are set to undermine insurers’ profitability
A surprise rate cut by the Bank of Korea (BOK) in

increased insurers’ negative spread exposures to KRW

June came as discouraging news to local insurance

2,707 billion in 2015 from KRW 1,192.6 billion in 2014,

companies, which have already been struggling with low

according to the Korea Insurance Research Institute.

investment yields and a tough business environment.

During the same period, their share against the solvency

The BOK lowered its benchmark interest rate by 0.25%p

capital amount increased from 5.86% to 10.25%.

to an all-time low of 1.25% on June 9, 2016. Drops in
interest rates are likely to reduce the guarantee rates

In response, many life insurers in Korea have been

on insurance products, making them less attractive and

shifting their product mix toward protection-based

resulting in lower sales. Given the massive portfolios of

policies and floating-rate policies that are less sensitive

bonds run by insurers, interest rate cuts will aggravate

to interest rate changes. In addition to product mix

their negative spreads, undermining overall profitability.

readjustment, insurers need to seek ways to increase
their capital, such as the issuance of subordinate capital

In the long-term, insurers’ solvency could be threatened

securities and contingent convertible bonds. They also

as lower interest rates raise the levels of interest rate

need to change their investment strategies in ways that

negative spread exposures and capital requirements.

improve investment margins, for example, by increasing

Indeed a prolonged period of low interest rates

the share of medium-risk investment assets.

Korean insurers increasingly turn their eyes to Vietnam
Vietnam has been emerging as one of the most
attractive countries for Korean insurance companies
seeking to expand into overseas markets. A low entry
barrier is one of the greatest merits of the Vietnamese
insurance market as many of the restrictions on foreign
investment were lifted in 2015 in order to stimulate
capital inflows. In terms of market prospects, the
Vietnamese insurance market has huge potential to
grow given the nation’s robust economic development
and a population of over 90 million. The insurance
industry is on track to double-digit growth in 2016,
driven by growing income levels and an increasing
awareness among the Vietnamese of the value of
insurance.
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As of late December 2015, there are eight Korean

its first office in Ho Chi Minh City, in a bid to establish

insurers having business presences in Vietnam –

a foothold in preparation for its future business

Samsung Life, Hanwha Life, Shinhan Life, Samsung

operation in the country. Earlier in January 2015,

Fire and Marine Insurance, Hyundai Marine and Fire

Dongbu Insurance acquired the majority shares of Post

Insurance, Dongbu Insurance, KB Insurance and Seoul

& Telecommunication Insurance, the 5th largest non-

Guarantee Insurance Company. Hyundai opened its

life insurer in Vietnam. Samsung Life also expressed an

second Vietnam office in Hanoi in June 2016, following

interest in establishing a subsidiary in Vietnam.

Korean Insurers Operating in Vietnam
Company

City

Presence

Samsung Life

Hanoi

Representative Office

Hanwha Life

Ho Chi Minh City

Local Subsidiary

Shinhan Life

Hanoi

Representative Office

Samsung Fire & Marine

Ho Chi Minh City

Local Subsidiary

Hyundai Marine & Fire

Hanoi,
Ho Chi Minh City

Representative Office

Dongbu Insurance

Hanoi,
Ho Chi Minh City

Local Subsidiary,
Representative Office

KB Insurance

Hanoi,
Ho Chi Minh City

Representative Office

Seoul Guarantee Insurance

Hanoi

Branch

(Source: Asia Today, Financial Supervisory Service)
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S&P affirms “A” ratings on Korean Re
On June 30 of 2016, S&P Global Ratings affirmed its

24 months at least. Considering the company’s growth

“A” ratings on Korean Re as it regards Korean Re’s

prospects, the rating agency remains positive about

business risk profile as very strong, which reflects the

Korean Re’s overall profitability in light of its sufficiency

company’s strong competitive position in the Korean

to support the current capitalization. Under S&P’s base-

reinsurance industry and the nation’s intermediate

case assumptions, Korean Re’s net earned premium will

insurance industry and country risk. The rating agency

grow 6-7% on average for 2016-2018, with average net

assessed Korean Re as having a strong reputation and

income being projected at between KRW 150 billion and

dominant market position as well as strong control over

KRW 180 billion.

its distribution channels. And the company is expected
to maintain these strengths over the next few years.

Korean Re’s risk position was assessed as intermediate

S&P expects that although the majority of Korean Re’s

given the company’s satisfactory investment leverage

business comes from the local property and casualty

and diversification. Low capital and earnings volatility

market, diversification will be achieved as the company

also supported the assessment. In S&P’s view, Korean

has gradually expanded its overseas reinsurance

Re has adequate financial flexibility as it has a well-

portfolio and life reinsurance business.

established P&C insurance brand in capital markets.
The issuance of hybrid capital instruments in 2014 also

In terms of financial risk profile, S&P observed that

demonstrates the company’s willingness to raise capital

Korean Re has moderately strong capital and earnings,

for strategic needs.

which are anticipated to continue over the next 12-
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Korean Re reorganized its administrative teams
As of July 1, Korean Re restructured its administrative

to make effective and preemptive responses to such

teams to enhance the company ’s organizational

changes. The Accounting Team and the Product

efficiency. The Planning & Management Office has

Development & Actuarial Team have been reorganized

been divided into the Strategic Planning Office and the

into three teams – the Accounting Team, the Finance

Management Support Team. The primary responsibilities

& Actuarial Team and the Product Development Team.

of the Strategic Planning Office include budget and

The latest organizational changes were designed to

corporate strategy planning and the management of

streamline reporting structures within teams and create

investor and public relations, while the Management

a working environment where individuals develop their

Support Team conducts research functions as well as

skills on an ongoing basis and become specialists in

manages regulatory changes and develops strategies

their own realm of expertise.

Korean Re’s Organizational Structure
Global Business Team

Strategic Planning Office

Property Team 1

Management Support Team

Property Team 2

General Affairs Team

Engineering Team

Finance & Actuarial Team

Marine Team

Accounting Team

Casualty Team

Asset Management Team

Long-Term & Motor Team

Information & Technology Team

Life Team

Risk Management Team
Claims & Survey Team
Product Development Team
Auditing Team
Compliance Team
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Disclaimer
Although utmost care has been taken to ensure the accuracy and reliability of the information used in this publication,
Korean Re assumes no responsibility therefore. No information provided constitutes, or shall be taken to reflect, Korean
Re’s position. The information does not constitute any recommendation or advice to effect any transaction or legal act of
any kind whatsoever, and in no event shall Korean Re be liable for the consequences of use of such information, nor for any
infringement of third party intellectual property rights which may result from its use.
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