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Korean Economy
Korea’s Export Performance for January-July of 2017
Korea’s exports recorded the fastest pace of growth among

went up by 4 percent over the same period on the back of a

the top ten economies in terms of export volume from

strong increase in semiconductor and machinery exports.

January to July 2017. During the seven-month period, Korea
experienced a 16.3 percent year-on-year jump in exports,

Semiconductors - the nation’s flagship export item, have

which totaled USD 328 billion, according to the World Trade

been driving the overall growth of exports. In the second

Organization. This robust increase in exports stemmed from

quarter of 2017, the semiconductor industry saw its export

a recovery in the global manufacturing sector and a rise

volume index soar to an all-time high of 394.5, nearly four

in the prices of major export items. The export price index

times the 100 benchmark in 2010. This figure marks a 20.3

increased by 13.9 percent in the first seven months of this

percent surge compared to the second quarter of 2016

year compared to the same period of last year. By export

and a 2.9 percent rise compared to the first quarter of this

product, semiconductors saw the biggest price rise of 51.6

year. The continued growth in chip exports is being led by

percent, followed by petroleum products (29.3 percent) and

Samsung Electronics and SK Hynix, the two of the largest

petrochemicals (25.0 percent). The export volume index

semiconductor manufacturers in Korea.

Trend of Semiconductor Export Volume Index
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(Source: Korean Statistical Information Service)
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Korea’s exports as of July 2017 accounted for 3.6 percent

rates, including the UK (24 percent), Korea (19.5 percent)

of the world total of USD 9,142 billion, and the country

and the Netherlands (15.4 percent). The growth rate of

th

took the 6 place, up two spots compared to 2016. China

Korea’s monthly exports in July was twice as high as the

st

ranked 1 in the world in terms of export value, followed

global average of 9.6 percent. Meanwhile, the World

by the US, Germany, Japan, and the Netherlands. As

Trade Outlook Indicator (WTOI) suggests that global

for exports in July, four out of the top ten trading

merchandise trade growth will continue to strengthen in

economies in the world recorded double-digit growth

the third quarter of 2017.

Trends of Merchandise Exports by Top Ten Trading Economies
(Units: USD billion, %)

Rank

Economy

1

Q4 2016

Q1 2017

Q2 2017

Change

Exports

Jan – July 2017

Exports

Change

Exports

Change

Exports

Change

China

579.5

-5.3

481.0

7.8

565.9

9.0

1,240.5

8.3

2

US

378.1

2.0

372.9

7.5

385.1

6.0

880.2

6.6

3

Germany

331.4

0.6

340.8

4.8

352.1

1.3

812.7

4.3

4

Japan

169.5

9.2

167.4

10.2

169.2

7.5

394.3

8.2

5

Netherlands

150.9

4.8

153.0

12.4

154.5

8.2

359.4

11.0

6

Korea

132.4

1.8

132.1

14.7

147.1

16.7

328.0

16.3

7

Hong Kong

141.9

3.3

124.6

13.5

137.0

6.7

308.5

8.5

8

France

127.7

-0.5

124.8

1.0

131.8

0.4

300.3

1.7

9

Italy

117.9

1.5

115.9

6.1

126.1

3.7

288.1

5.5

10

UK

108.2

-7.1

107.6

6.5

107.5

3.1

254.1

7.4

*The above ranking is based on merchandise exports from January to July, 2017.
(Source: The Ministry of Trade, Industry and Energy/The World Trade Organization)

Corporate Business Results in the Second Quarter of 2017
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The sales revenues of companies in Korea improved in

the same period a year before. On the other hand, small

the second quarter of 2017. Their combined sales for

and medium-sized firms experienced a slowdown in their

the April to June period rose by 8 percent year over year,

revenue growth from 6.7 percent in the first quarter to 5.5

and the key drivers were robust top-line growth at large

percent in the second quarter. A breakdown by industry

conglomerates and increased sales of semiconductors and

sector shows that manufacturers of metal, machinery,

other electronic goods. Sales revenues at large businesses

electric and electronic products reported relatively strong

climbed by 8.5 percent in the second quarter, up from an

revenue growth. In non-manufacturing, the utilities sector

8.1 percent growth in the previous quarter. This represents

including gas and electricity providers performed better in

a significant turnaround from a 2.3 percent contraction in

the second quarter compared to the prior quarter.

Trends of Sales Revenue Growth of Korean Companies
(Unit: %)

2016

Industry

2017

Q2

Q3

Q4

Q1

Q2

Total

-1.9

-4.8

0.8

7.9

8.0

Manufacturing

-2.0

-6.1

-0.4

9.3

8.4

Non-Manufacturing

-1.7

-2.9

2.4

5.9

7.3

Large Companies

-2.3

-5.2

0.7

8.1

8.5

Small and Medium-Sized Companies

-0.2

-3.2

1.2

6.7

5.5

(Source: Bank of Korea)

In terms of profitability, Korean companies also delivered

manufacturing industry saw its operating profit margin rise

stronger results in the second quarter of this year. Their

to 8.4 percent year over year, whereas non-manufacturing

operating profit margin - the ratio of operating income

businesses showed weaker performance with their

to sales - climbed to 7.2 percent in the second quarter

operating profit margin falling from 6.2 percent to 5.4

from 6.9 percent a year earlier. In other words, they earned

percent. Meanwhile, large companies outperformed small

KRW 72 when they sold a product worth KRW 1,000. The

and medium-sized ones in terms of bottom-line growth.

Trend of Operating Profit Margin of Korean Companies
(Unit: %)

8
6.9

7.0

7.2

Q1 2017

Q2 2017

5.7

6

5.2

4

2

0

Q2 2016

Q3 2016

Q4 2016

(Source: Bank of Korea)
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South Korea’s Sovereign Credit Ratings Remaining Strong Despite North Korea’s Nuclear Threat
South Korea is not likely to see any change in its sovereign

Korean economy would be relatively limited. The rating

credit ratings in spite of heightened geopolitical tension over

agency has not changed its outlook on the rating of South

North Korea’s nuclear threat. Moody’s Investors Services said

Korea, though it said downward pressures on the nation’s

in its statement on September 7 that the possibility of any

sovereign credit metrics could be rising. In August 2017, S&P

outright military conflicts on the Korean Peninsula remained

reaffirmed its long-term sovereign rating on South Korea at

low and that the credit implications would be limited in

“AA” with “stable” outlook. Moody’s has maintained a credit

the case of a short, contained military conflict. A senior

rating of “Aa2” on South Korea since December 2015, which

official at S&P Global Ratings also expressed similar views

is the highest level given to the country. Korea has higher

on September 14 in an interview with local news outlets,

ratings than its two neighboring countries, Japan and China

saying that as long as there is no actual war outbreak, the

from the three major international rating companies – S&P,

impact of the North Korean provocations on the South

Moody’s and Fitch – as below:

Rating

S&P

AA

Korea

AAA+
A

Fitch

Moody’s

Rating

Korea

Aa2

Korea
China, Japan

China

Aa3
China, Japan

Japan

A1
A2

(Source: Each rating agency)

The South Korean financial market seems resilient indeed,

bonds overseas also appear to be shrugging off the North

and there are no signs of a massive run to the exit among

Korea risk. From July 1 to September 21 this year, offshore

foreign investors despite a series of missile and nuclear

bond sales by South Korean issuers increased by 22 percent

tests in the North. Foreign investors have mostly remained

compared to the same period last year to USD 8 billion – the

net buyers of South Korean stocks throughout this year

highest for that period since 2013 according to a Bloomberg

except for August. Investors in South Korean corporate

report.

Analysis of Foreign Securities Held by Institutional Investors in the Second Quarter of 2017
The value of foreign securities held by institutional

portfolios may also help them reduce volatility in their

investors in Korea spiked by over 41 percent in the second

investment performance and improve their returns. As

quarter of 2017 compared to a year before, as a growing

of the end of June this year, they held USD 210.1 billion

number of institutional investors consider investment

in foreign securities. This figure represents an 8.9 percent

in foreign securities worthwhile in terms of portfolio

rise from three months earlier.

diversification. Adding overseas stocks and bonds to their

6

Asset managers and insurance companies, which are the two

asset management firms were worth USD 102.97 billion

of the largest institutional investors in Korea, increased their

in the second quarter, up USD 11.62 billion from the prior

holdings of foreign securities in the second quarter of this

quarter, while insurers saw the amount of their investment in

year by 55.8 percent and 29.5 percent respectively compared

foreign securities increase by USD 3.76 billion to USD 73.08

to the same period of last year. Foreign securities held by

billion quarter over quarter.

Trends of Investment in Foreign Securities by Investor
(Unit: USD billion)

Institutional Investor

2016

2017

Q1

Q2

Q3

Q4

Q1

Asset Managers

63.88

66.10

77.65

79.75

91.35

102.97

Insurance Companies

49.73

56.44

61.28

64.99

69.31

73.08

Foreign Exchange Banks

13.40

16.01

17.82

18.08

19.34

21.15

Securities Companies

9.55

9.97

11.12

10.96

12.94

12.87

136.57

148.52

167.86

173.78

192.94

210.07

Total

Q2

(Source: Bank of Korea)

Foreign securities are categorized into overseas

securities as of June 30, 2017, followed by stocks (27.7

stocks, bonds and Korean papers – foreign currency-

percent) and Korean papers (20.3 percent). Investment

denominated securities issued by Korean entities in

in foreign bonds rose by USD 10.9 billion to USD 109.38

overseas markets. Bonds accounted for the biggest

billion in the second quarter compared to the previous

share of 52.1 percent of the total investment in foreign

quarter.

Holdings of Foreign Securities by Investor(as of June 30, 2017)
(Unit: USD billion)

60
53.08

Foreign Bonds

51.38

Foreign Stocks

Korean Papers

50
40.56

40
30
18.84

20

11.49

9.33

10

2.86

0

Asset Managers

Insurance Companies

9.11

5.95

5.29

0.55

1.63

Foreign Exchange Banks

Securities Companies

(Source: Bank of Korea)
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Korea to Strengthen Anti-Money Laundering Regulations
The Financial Services Commission (FSC) plans to strengthen

supervisory authorities stressed the importance of having

Korea’s anti-money laundering and counter-financing of

financial companies design and implement their own risk

terrorists (AML/CFT) regime in compliance with the global

assessment systems in a way that fits with the nature of

standards of the Financial Action Task Force on Money

their business. It has also become imperative that financial

Laundering (FATF). By amending the Supervisory Regulation

companies conduct an independent AML/CFT audit, which

on Corporate Governance of Financial Companies, the FSC

is a process to see whether the company has an appropriate

will mandate financial companies to make sure AML/CFT

AML/CFT program and is doing what they say they are doing.

measures are incorporated in their internal control standards.

The audit needs to be conducted by a department other

They will be required to improve their internal work

than the one in charge of the AML/CFT work or by an outside

process for a risk assessment involving money laundering

party, which means the designated AML/CFT compliance

and terrorist financing in accordance with the guidelines

officer or anyone on his or her staff cannot carry out the

provided by the Korea Financial Intelligence Unit (KoFIU). The

independent audit.

AML/CFT Framework in Korea
Foreign FIUs
Information
request/provision

Financial Institutions
Head Office (Reporting Officer)

KoFIU
STR filling

Internal
Reporting

Branch Office (Employee)

Collect, analyze and
disseminate information

Provision of certain
financial transaction
information

Coordinate efforts of partner agencies
Feedback

International cooperation

Use of secondary
information

Report to investigative authorities
when money laundering is detected

Relevant Administrative
Authorities
Information from administrative bodies
Foreign exchange transaction information
Credit information
Financial Transaction Reporting System
Financial Transaction Reports Act

Feedback

Law Enforcement
Agencies
Supreme Prosecutors' Office
National Police Agency
National Tax Service
Korea Customs Service
Financial Services Commission
National Election Commission
Sanctions
(Punishment
confiscation, etc)

Criminals

Money Laundering
Terrorist Financing

Punishment of Money Laundering and
Terrorist Financing
「Proceeds of Crime Act」「Act on Special
Cases Concerning the Prevention of Illegal
Trafficking in Narcotics」,「Prohibition of
Financing for Offences of Public Intimidation Act」

(Source: The Korea Financial Intelligence Unit)
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Insurance Market
Korean Insurance Market Outlook Update
The Korean insurance industry faces continued pressure

is being compounded by a slowdown in the growth of

on growth in a slow economy. Life insurers have been

the motor insurance sector. The industry is projected to

struggling with decreasing sales of savings insurance

generate a premium income of KRW 208.8 trillion in 2017,

in a stubbornly low interest rate environment. Non-

representing a 2.2 percent growth year on year, according

life insurers have also been suffering a fall in long-term

to a revised outlook report released in July 2017 by the

savings insurance sales, and their slower growth trend

Korea Insurance Research Institute.

Trends of Korean Insurance Market Growth
(Unit: KRW trillion)

2015

2016

2017(F)

Premium
Income

Growth
Rate(%)

Premium
Income

Growth
Rate(%)

Premium
Income

Life Insurers

117.2

6.0

119.8

2.2

Non-Life Insurers

80.2

4.8

84.5

197.5

5.5

204.3

Total

Growth Rate(%)
Revised
Projection

Initial
Projection

122.1

1.9

1.7

5.3

86.7

2.6

2.9

3.5

208.8

2.2

2.2

(Source: Korea Insurance Research Institute)
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Life insurance premiums are forecast to grow by 1.9

in 2017. Premiums from protection-type policies are

percent to KRW 122.1 trillion. This represents a slightly

projected to grow by 4.4 percent this year compared to

higher growth projection than what was initially forecast

the 6.6 percent growth observed last year. Life insurers will

in October 2016, reflecting a marginally slower pace of

likely remain focused on the marketing of protection life

the savings insurance market decline. The sales of variable

policies, including new types of whole life insurance, but

life policies have been improving on the back of a robust

the demand for such products are unlikely to rise as fast

stock market, which is making up for lackluster sales

as in the previous year. Life insurers are also expected to

performance of the other types of savings life insurance

see a limited growth in premium income from retirement

such as endowment and pure endowment policies. The

annuity plans due to intensifying competition with the

total premium income from savings life insurance is

other financial services sectors such as banks and securities

expected to decrease by 0.3 percent to KRW 61.9 trillion

companies to attract new customers.

Life Insurance Market Growth Trends by Line of Business
(Unit: KRW trillion)

2015
Line of Business

2016

2017(F)

Premium
Income

Growth
Rate(%)

Premium
Income

Growth
Rate(%)

Premium
Income

Protection

37.8

9.2

40.3

6.6

Savings

65.0

2.6

62.0

Retirement Annuity

13.7

15.9

0.77
117.2

Others
Total

1)

Growth Rate(%)
Revised
Projection

Initial
Projection

42.0

4.4

4.7

-4.5

61.9

-0.3

-1.2

16.7

22.1

17.4

4.1

5.8

-5.1

0.76

-1.5

0.76

-0.2

0.5

6.0

119.8

2.2

122.1

1.9

1.7

*Figures may not add up due to rounding.
(Source: Korea Insurance Research Institute)

Non-life insurers are increasingly challenged by

long-term insurance premiums. Despite this downside

weakening top-line growth – a 2.6 percent increase in

factor, long-term insurance is forecast to grow by 2.9

premium income projected for 2017. As is the case with

percent as demand for healthcare and medical services is

life insurers, they have been experiencing a decline in

rising in step with population aging, and premium rates

savings insurance, which hampers the growth of their

have been adjusted to accurately reflect the risk levels.

1) Others include general group insurance.
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Motor insurance premiums are forecast to increase by 4

offering cheaper policies. The general property and

percent this year - a lower growth compared to last year

casualty (P&C) insurance sector is anticipated to grow by

when motor insurance premium hikes contributed to a 9.4

3.5 percent, backed mostly by casualty lines. The other

percent increase in premium volume. Other factors behind

lines of business in the general P&C sector are likely

this weaker performance include a slower growth in the

to remain either on a downtrend or stagnant due to

number of car registrations and the rising popularity of

economic weakness and ongoing restructuring of the

usage-based insurance and online distribution channels

shipbuilding and shipping industries.

Non-Life Insurance Market Growth Trends by Line of Business
(Unit: KRW trillion)

2015
Line of Business

2016

2017(F)

Premium
Income

Growth
Rate(%)

Premium
Income

Growth
Rate(%)

Premium
Income

Long-Term

46.6

4.9

47.8

2.6

Annuity

10.4

-0.9

11.8

Motor

15.0

10.7

General P&C

8.3
80.2

Total

Growth Rate(%)
Revised
Projection

Initial
Projection

49.2

2.9

2.9

13.7

11.6

-1.4

-1.1

16.4

9.4

17.1

4.0

4.8

1.8

8.5

2.6

8.8

3.5

4.2

4.8

84.5

5.3

86.7

2.6

2.9

*Figures may not add up due to rounding.
(Source: Korea Insurance Research Institute)

The insurance penetration rate is expected to drop to

5.0 percent. The nation’s insurance density or premiums per

12.1 percent in 2017 in comparison to the prior year’s 12.5

capita is projected to be KRW 4.1 million in 2017, which is

percent. The rates for life and non-life insurance are forecast

broken down into KRW 2.4 million for life insurance and KRW

to decrease by 0.2 percentage points each to 7.1 percent and

1.7 million for non-life insurance.
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Trends of Insurance Penetration and Density

Insurance Penetration(%)

Insurance Density
(KRW thousand)

2015

2016

2017(F)

Life Insurance

7.5

7.3

7.1

Non-Life Insurance

5.1

5.2

5.0

Total

12.7

12.5

12.1

Life Insurance

2,316

2,338

2,373

Non-Life Insurance

1,585

1,649

1,685

Total

3,901

3,987

4,058

(Source: Korea Insurance Research Institute)

Coverage of Mandatory Fire Insurance Expanded to Include Third-Party Property Damage
The owners of buildings classified as “special buildings”

that have high exposures to fire. The limit of property

are now required by law to buy liability insurance for fire

damage liability is KRW 1 billion per occurrence. In

damage to the property of a third party. This requirement

adjusting third-party property claims, the amount of

is imposed under the revision of the relevant laws and

actual losses is determined by combining replacement

2)

regulations , which take effect on October 19, 2017. The

or repair costs and any loss of income during the repair

primary intent of the revision is to reinforce the social

period. The revised law also raises the limit of bodily

safety net by strengthening requirements to obtain

injury liability to KRW 150 million for death per person

insurance coverage for fire damage to large buildings

from KRW 80 million.

Change in Scope of Coverage for Fire Damage
Before Revision of Law
First-Party Property

Third-Party Bodily Injury/Death

After Revision of Law
First-Party Property

Third-Party Bodily Injury/Death

Third-Party Property

(Source: Financial Services Commission)

2) The Enforcement Decree and Rule of the Act on the Indemnification for Fire-Caused Loss and the Purchase of Insurance Policies

12

Special buildings subject to the mandatory fire insurance

and subway stations. In addition, all high-rise buildings

include a wide range of buildings that are accessed and

that have 11 floors or more are classified as special

used by the general public with their gross floor areas

buildings. By law, all special buildings are subject to

exceeding certain limits, such as hospitals, schools,

mandatory safety inspection conducted by the Korean

factories, department stores, large supermarkets,

Fire Protection Association when a fire insurance policy is

restaurants, movie theaters, hospitality establishments

issued or renewed.

Scope of Special Buildings
- Buildings where a large number of people stay, work and reside
1. All high-rise buildings with 11 floors or more (16 floors or more in the case of residential apartments)
2. Buildings owned by the central or municipal governments, with gross floor areas of 1,000 m² or more
3. Buildings used as hospitals, tourist hotels, performance halls, broadcasting stations, agricultural
wholesale markets, schools and factories, with the combined gross floor areas of 3,000 m² or more
4. Buildings where large areas3) are occupied by private academic institutes, inns, department stores,
large supermarkets, restaurants, bars, movie theaters and subway stations, etc.
5. Indoor shooting ranges
(Source: Financial Services Commission)

3) 2,000 m²/ 3,000 m² or more depending on industry type
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Trends of Insurance Buying through Cyber Marketing Channels
The use of cyber marketing channels among insurance

Small and medium-sized carriers are found to rely more

buyers in Korea has been rising rapidly over the past decade.

on cyber marketing channels than larger insurers, with

From 2006 to 2016, premium income from the internet-

their market share reaching 69 percent of the total initial

based marketing channels grew annually by 37.8 percent

premiums written through cyber marketing channels. The

on average for life insurance and 27.8 percent for non-life

internet-based marketing channels are found to be preferred

insurance. These growth rates are much higher compared

by women, younger consumers and those living in urban

to the other online channels, such as telemarketing, and

areas.

traditional face-to-face channels, which grew by 5.8 percent
for life insurance and 10.6 percent for non-life insurance over

Meanwhile, motor insurance is one of the most common

the same period. Cheaper prices and greater convenience

types of insurance purchased through the internet. As

are the primary merits of buying insurance through the

of the end of 2016, 17.5 percent of the total personal

internet using computers or mobile phones. The launch of an

motor insurance policyholders filed their motor insurance

online insurance supermarket, known as Insurance Damoa,

applications via internet-enabled devices such as

in November 2015 has also helped boosting the sales of

smartphones and computers. This figure represents a year

insurance products through the internet.

over year increase of 5.9 percentage points and a sharp jump
from 5.7 percent in 2012. On the other hand, the percentage

Low and medium-priced insurance plans covering illnesses

of those who purchase motor insurance offline decreased to

and accidents account for the biggest share of 53 percent

53.9 percent in 2016 from 61.9 percent in 2012. In terms of

of the total insurance purchases through cyber marketing

premium income, cyber marketing channels accounted for

channels, followed by savings insurance plans at 30 percent,

15.5 percent of the total personal motor insurance premiums

death policies at 11 percent and child insurance at 6 percent.

worth around KRW 10.2 trillion in 2016.

Personal Motor Insurance Take-up Rate by Distribution Channel
(Unit: %)

Distribution Channel

2012

2013

2014

2015

2016

61.9

58.0

57.2

55.7

53.9

Telemarketing

32.4

34.6

33.3

32.7

28.6

Cyber Marketing

5.7

7.4

9.5

11.6

17.5

Sub Total

38.1

42.0

42.8

44.3

46.1

100.0

100.0

100.0

100.0

100.0

Offline

Online

Total

(Source: Korea Insurance Development Institute)

14

Medical Expense Insurance Becoming Available to People with Chronic Diseases Next Year
People with chronic diseases like diabetes or hypertension

centric financial reforms. According to the FSC’s plan,

will be allowed to subscribe to medical expense insurance

medical expense insurance will be available to patients

plans next year unless they have records of being treated

with chronic diseases unless they have been hospitalized

recently. This is a change from the current system where

or had surgery in the last two years, been treated for the

those who have chronic diseases can buy such insurance

diseases in the last seven days or taken medication in

policies only when they have not been treated for the

the last 30 days. However, their out-of-pocket costs may

diseases in the last five years. The Financial Services

be raised to 30 percent of the total medical expenses as

Commission (FSC) announced the plan to extend insurance

opposed to 10-20 percent for people without any chronic

coverage to chronically ill people as part of its consumer-

illnesses.

2016 Loss Analysis of Natural Perils Insurance in Korea
In 2016, losses from a strong wind in May and Typhoon

in May, a wild gale swept across the country, resulting in

Chaba in October accounted for more than 70 percent

approximately KRW 1.3 billion in losses for natural perils

of the total natural perils insurance claims for the year.

insurance. The devastating wind was sparked by the so-

Over 490 claims were paid in the wake of Typhoon Chaba

called weather bomb – a low pressure system whose

in October 2016, which hit the southern part of the

central pressure drops 24 hPa in 24 hours. The Gangwon

Korean Peninsula and caused massive property losses.

Province suffered the greatest damage from the wind,

The amount of claims arising from the typhoon reached

with 204 out of the total 342 claims being filed in that

KRW 4.7 billion, or 55.2 percent of the total claims. Earlier

region.

Loss Analysis of Natural Perils Insurance in 2016

Insured Losses
(KRW million)
No. of Claims

Typhoon Chaba

Strong Wind in May

Others

Total

4,734

1,285

2,551

8,570

494

342

545

1,381

*Some insurers were excluded in the above analysis.
(Source: Korea Insurance Development Institute)

Natural perils insurance is a state-sponsored insurance plan

Three typhoons affect Korea on average every year, and most

that covers damage to the insured property caused as a

of which occur between July and September. Unusually,

direct result of natural disasters such as typhoon, heavy

however, Typhoon Chaba stroke the country in October

rain, flood, strong wind, and earthquake. The central and

last year due to the warming of the South Sea following

municipal governments subsidize about 55 – 92 percent of

extremely hot weather in the summer. By type of insured

premiums to support the public, particularly those at high

property, greenhouses sustained the greatest damage in

risk, in managing natural disaster risks.

2016, with 82.7 percent of natural perils insurance losses
being incurred to greenhouse structures, followed by singe

Typhoon and heavy rain are the two major perils in Korea.

houses and multi-family residential buildings.
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Breakdown of Insured Losses by Property Type

Breakdown of Insured Losses by Event

1.2%

15.0%

16.1%
29.8%

82.7%

Greenhouse

Single-Family-House

Multi-Family Dwelling
(Source: Korea Insurance Development Institute)
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55.2%

Strong Wind in May
Others

Typhoon Chaba

Korean Re News
Korean Re’s Business Results for January to August of 2017
For the first eight months of 2017, Korean Re reported

Korean Re’s underwriting income for the January to

a 5.9 percent increase in gross written premiums, which

August period significantly increased to KRW 144.2 billion

totaled over KRW 4.6 trillion compared to the same

compared to a year earlier. Both domestic and global

period of 2016. Domestic business showed stronger

business showed a solid improvement in underwriting

performance with a growth rate of 6.2 percent. Premiums

profitability, driven by efforts to readjust business

from domestic personal lines rose by 10.3 percent year

portfolios based on strict underwriting discipline. The

over year due to the effect of a rise in primary long-

combined ratio was 95.1 percent, down 1.5 percentage

term insurance rates and increased writings of profitable

points from the prior year. Investment profit grew by 2.7

life business. Domestic commercial business grew by

percent on the back of strong results from alternative

0.9 percent as new business of satellite and offshore

investment operation and a robust stock market. Net

wind power risks was added to our commercial book of

income for the first eight months of this year amounted to

business. Overseas business continued to recover with

KRW 166.9 billion, up 21.9 percent from the same period

gross written premiums expanding by 4.7 percent year

of last year. This strong net income result reflects improved

over year.

underwriting performance in most lines of business.

Korean Re’s Business Results for January - August of 2017
(Unit: KRW billion)

Jan - Aug 2016

Jan - Aug 2017

Change

Gross Written Premiums

4,435.7

4,696.0

5.9%

Net Written Premiums

3,068.8

3,269.5

6.5%

136.9

166.9

21.9%

Shareholders’ Equity

2,166.3

2,238.8

3.3%

Return on Equity

10.2%

12.0%

1.8%p

Net Income

*The above figures are based on the company’s separate financial statements.
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Korean Re Hosted 2017 Cyber Risk Seminar on September 6
Korean Re organized 2017 Cyber Risk Seminar on

A number of insurance industr y officials such as

September 6 at its head office in Seoul. The seminar

underwriters and claims adjusters attended the seminar

was held to promote the development of the domestic

where four speakers made presentations on cyber risks

cyber risk insurance market amid growing frequency

and related issues as below:

and severity of cyber incidents including data breaches.
Session

Topic

Speaker
Official from the Ministry of Science and ICT

1

●

Government Policy on Cyber Risk Insurance in Korea

2

●

Beyond Data Breaches (Cyber Market Trends)

3

●

4

●

Official from AIG

Understanding Cyber Risks and European Cyber
Insurance Market
Cyber Risk Insurance in Korea and Development of
New Cyber Insurance Coverage

Official from Beazley
Official from Korean Re

An official from Beazley spoke about the cyber insurance

cyber risk insurance market. He also addressed what

market in Europe and relevant legislative developments

Korean Re has been doing to develop comprehensive

in the region and shared information on how to reduce

cyber insurance covers to help local businesses and

cyber risks. A Korean Re speaker gave a presentation

organizations deal with their cyber risks involving first-

on the overview of cyber risks and the status of the

and third party damage.

Korean Re Organized the 38th Corporate Culture Innovation Workshop
From September 20 to 22, Korean Re had the 38 th

of insurtech startups worldwide across the insurance

Corporate Culture Innovation Workshop with the theme

value chain. Following the insightful lecture, Korean Re

of the 4 Industrial Revolution and Reinsurance Market

employees had constructive discussions on how to utilize

Outlook. As the so-called insurtech is transforming the

insurtech in the company’s business operation and stay

way insurers do business, the workshop focused on

innovative and relevant in the 4th industrial revolution,

insurtech – the use of technologies designed to create

which may have a huge impact on the insurance sector.

th

innovative business models or platforms in the insurance
industry. A prominent professor at Seoul National
University gave a lecture on Insurtech Innovation: the
Current and the Future to help Korean Re employees
have a comprehensive understanding of the latest
trend of insurtech innovations taking place across the
world. She touched upon the current fintech ecosystem,
digital distribution of insurance products, the Internet of
things, insurance product innovation, block chain and
smart contracts. She also presented numerous cases
18
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Disclaimer
Although utmost care has been taken to ensure the accuracy and reliability of the information used in this publication,
Korean Re assumes no responsibility therefore. No information provided constitutes, or shall be taken to reflect, Korean
Re’s position. The information does not constitute any recommendation or advice to effect any transaction or legal act of
any kind whatsoever, and in no event shall Korean Re be liable for the consequences of use of such information, nor for any
infringement of third party intellectual property rights which may result from its use.
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