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Korean Economy
Korea’s Economic Growth in the First Quarter of 2018
The Korean economy bounced back in the first quarter of

gaining 4.4 percent quarter on quarter. The robust growth

2018 on the back of exports and government spending. The

in semiconductor exports offset weak domestic demand.

nation’s gross domestic product (GDP) grew by 1.1 percent in

Government spending increased by 2.5 percent, recording

the first three months of 2018 compared to the last quarter

the fastest quarterly expansion in six years, backed by

of 2017. The economy expanded by 2.8 percent from a

higher spending on health care. The government has been

year earlier. This rebound was led by booming exports of

increasing its support for public health insurance as part of its

semiconductors, with the nation’s overall export volume

health care reform.

Trends of Quarterly Economic Growth
(Unit: %)

Growth Rate

2016

2017

2018

Q1

Q2

Q3

Q4

Q1

Q2

Q3

Q4

Q1

GDP

0.6
(3.0)

0.8
(3.5)

0.4
(2.7)

0.7
(2.6)

1.0
(2.9)

0.6
(2.8)

1.4
(3.8)

-0.2
(2.8)

Consumer Spending

-0.2

0.8

0.5

0.3

0.5

1.0

0.8

1.0

Government Spending

1.7

0.6

0.7

0.5

0.6

1.2

1.9

0.5

Construction Investment

5.6

3.2

2.2

1.0

4.2

0.9

1.1

-2.3

Equipment Investment

-7.1

2.7

1.6

6.5

4.5

4.3

0.2

-0.7

Intellectual Property Investment

0.9

1.5

0.7

0.7

0.3

0.5

1.5

1.1

Exports

-0.2

0.8

1.4

-0.6

2.1

-2.7

5.6

-5.3

Imports

-1.3

2.3

2.4

0.1

4.9

-1.0

3.2

-2.9

1.1
(2.8)
0.6
(3.4)
2.5
(6.1)
2.8
(2.7)
5.2
(9.2)
0.2
(3.3)
4.4
(1.6)
5.5
(4.7)

*Figures in ( ) refer to year-on-year growth rates.
(Source: Bank of Korea)
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Consumer spending rose by a mere 0.6 percent from

in the shipbuilding, aircraft, machinery and chip-

the previous quarter, posting its slowest growth in

manufacturing sectors.

a year. Private consumption remained lackluster
due to a persistently high youth unemployment rate

The Bank of Korea expects the economy to grow by 3

and growing household debt levels. Construction

percent in 2018, but such a solid growth depends on

investment expanded by 2.8 percent as housing

global demand for Korean semiconductors and other

transactions were boosted ahead of stricter housing

manufactured products. The economy may face some

market regulations effective from April 2018. Equipment

headwinds from a slow domestic job growth and any

investment rebounded and expanded by 5.2 percent

fallout from a potential trade war between the United

due to increased spending on facility investment

States and China.

Review of Overseas Business Operations of Korean Financial Companies in 2017
Korean financial firms have been expanding their

investment, 85 for insurance, 44 for credit finance and

business operations abroad amid the growing maturity

2 for financial holding companies. The numbers of

of the domestic market. As of the end of 2017, the

overseas offices of banks and credit finance companies

number of their overseas presences increased by 24

have been on a steady increase over the past several

year on year to 431 in 43 countries. The total figure was

years as they seek to find new growth opportunities and

broken down into 185 for banking, 115 for financial

diversify their profit streams.

Overseas Business Operations of Korean Financial Companies (as of Year End)
(Unit: Number of Offices)
440

431

420
407

400

391
382

380
360

396

369
359

340
320
300

2011

2012

(Source: Financial Supervisory Service)
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2013

2014

2015

2016

2017

Overseas Business Operations by Sector (as of Year End)
(Unit: Number of Offices)
Banking

Financial Investment

Insurance

Credit Finance

200
180

162

185

152

160
140

134

120

130

142

125

124

100
80

178

170

74

79

80

117

113

112

83

84

81

115
85

60

44

40
20
0

33

18

20

23

26

26

2011

2012

2013

2014

2015

2016

2017

(Source: Financial Supervisory Service)

Asia is the most sought-after region for Korean financial
companies, with 299 branches out of 431 (69.4 percent)
located in the region including China and Vietnam.

Breakdown of Overseas Business
Operations by Region (as of End 2017)
3.9%

The Americas and Europe account for 17 percent and
9.7 percent respectively. Southeast Asia in particular

9.7%

has been attracting a number of Korean financial
businesses as its financial markets have a huge growth

17.0%

Asia

potential. Developing countries in that region have seen
demand for financial services grow rapidly in step with
infrastructure development and the expansion of the

Americas

Europe

Others

69.4%

middle class.
More than 68 percent of the total overseas operations

(Source: Financial Supervisory Service)

are subsidiaries and branches, which engage in

such as local manufacturers and do business mostly

revenue-generating business activities. Banks set up

with them. These days, however, many of them are

their overseas presences mostly in the form of branches

expanding their international business through M&A

while insurers have more representative offices than

deals with local financial companies so that they could

branches. In the past, Korean financial companies would

target local customers and provide corporate and retail

go abroad together with their major business clients

financial services to a broader customer base.
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The total assets held by overseas operations of domestic

by geography shows 57.4 percent for Asia, 31.4 percent

financial firms increased by 81.3 percent over the past

for the Americas and 10.2 percent for Europe. The share

five years to USD 157 billion in 2017. Their net income

of Asia in terms of net income was much higher at 79.8

for 2017 totaled USD 934.1 million compared to USD

percent, followed by 10.9 percent for Europe and 7.6

657.4 million in 2016. A breakdown of the total assets

percent for the Americas.

Financial Status of Overseas Operations of Korean Financial Companies (as of End 2017)
Banking

Financial Investment
Sub-Total

Insurance

Asset
Life
Non-Life
Securities
Sub-Total
Management
Insurance Insurance

Credit
Finance

Total

Total Assets
(USD billion)

104.9

33.3

32.9

0.4

8.9

4.0

4.9

10.1

157.2

Share(%)

66.7

21.2

20.9

0.3

5.7

2.5

3.1

6.4

100.0

Net Income
(USD million)

806.6

64.7

48.0

16.7

-23.2

-26.0

2.8

86.0

934.1

(Source: Financial Supervisory Service)

Analysis of Korean Corporate Business Performance in 2017
Korea’s corporate revenue expanded sharply in 2017,

assets that are subject to external audit.

supported by strong exports of semiconductors and
petrochemicals. A recent report released by the Bank of

The year-on-year revenue growth rate for large corporations

Korea shows that revenue of overall industries grew by 9.9

rebounded from a minus 0.3 percent in 2016 to 9.5 percent

percent in 2017 compared to 1.1 percent in the prior year

in 2017. Small and mid-sized businesses saw their revenue

and that the rate of total asset growth accelerated year on

grow to 11.3 percent from 7.4 percent over the same period.

year to 5.5 percent from 4.3 percent. The report is based

Total assets of big companies increased by 5.3 percent in

on an analysis of financial statements from 23,145 non-

2017, while the asset growth rate for smaller businesses

financial corporations with at least KRW 12 billion in total

slowed down to 6.4 percent from 7.2 percent.

Revenue and Total Asset Growth of Korean Corporations
(Unit: %)

Revenue Growth
2016

2017

2016

2017

1.1

9.9

4.3

5.5

-1.4

9.8

4.5

6.3

- Non-Manufacturing

4.4

9.9

4.0

4.7

- Large Corporations

-0.3

9.5

3.6

5.3

7.4

11.3

7.2

6.4

All Industries
- Manufacturing

- Small and Mid-Sized Corporations
(Source: Bank of Korea)
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Total Asset Growth

Korean businesses also performed well in terms of

and 6.0 percent. Both large and smaller companies

profitability last year. Their operating margin and ratio

recorded an increase in profitability, and those in the

of net income before taxes to sales improved to 7.4

manufacturing sector in particular achieved higher

percent and 7.6 percent respectively from 6.2 percent

profitability.

Profitability of Korean Corporations
(Unit: %)

Operating Margin

Net Income Before Taxes to Sales

2016

2017

2016

2017

All Industries

6.2

7.4

6.0

7.6

- Manufacturing

6.5

8.4

6.9

9.2

- Non-Manufacturing

5.7

5.9

4.7

5.6

- Large Corporations

6.2

7.6

6.1

8.1

- Small and Mid-Sized Corporations

6.1

6.4

5.4

5.6

(Source: Bank of Korea)

The financial position of Korean corporations remained

by 1.4 percentage points to 25.1 percent over the same

stable, with their debt to equity ratio and debt to total

period. These two ratios are indicators of financial

assets ratio falling year on year. The overall debt to

leverage, showing the percentages of a company’s

equity ratio decreased from 98.2 percent in 2016 to 92.3

equity and total assets financed by debt. A higher ratio

percent in 2017, while the debt to total assets dropped

means more leverage and more risk.

Financial Stability of Korean Corporations
(Unit: %)

Debt to Equity Ratio

Debt to Total Assets Ratio

2016

2017

2016

2017

All Industries

98.2

92.3

26.5

25.1

- Manufacturing

69.6

65.7

20.8

19.6

- Non-Manufacturing

144.6

135.4

32.8

31.5

- Large Corporations

85.8

80.5

22.9

21.6

160.2

150.2

39.2

37.7

- Small and Mid-Sized Corporations
(Source: Bank of Korea)
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Korea’s ICT Exports in April 2018
In April 2018, Korea’s exports of information, communications

of semiconductors and computers from tech giants in Korea.

and technology (ICT) products totaled USD 17.2 billion,

In terms of monthly growth, however, ICT exports slowed

reaching a new monthly high for April. The figure marked a

to 10.9 percent in April from 18.6 percent in March and 11.9

year-on-year rise of 10.9 percent and a double-digit growth for

percent in February.

the 17th month in a row. The expansion was led by brisk sales

Korea's ICT Exports in April by Year
(Unit: USD billion)
20
17.23

15

14.91

14.34

13.28

15.54

14.62
12.53

12.02

10

5

0

2011

2012

2013

2014

2015

2016

2018

2017

(Source: Ministry of Trade, Industry and Energy)

Monthly Growth of ICT Exports
(Unit: %)
35

32.5

30
25

28.0
25.9

24.1
20.8

20

17.3

23.8

17.9

20.5

18.6

20.2

15
10.9
11.9

10
5

April
2017

May

June

July

August

September

October

November December

January
2018

February

March

April

(Source: Ministry of Trade, Industry and Energy)
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The nation’s exports of semiconductors surged by 36.6

fierce competition in the liquid crystal display (LCD) market.

percent from a year before to USD 9.89 billion, the

Sluggish demand for organic light-emitting diodes (OLEDs)

second-highest monthly figure behind USD 10.98 billion

also drove the decline in display exports. Likewise, Korean

recorded in March 2017. Strong global demand for Korean

mobile phone makers saw their exports plunge by 42.2

computers and memory chips offset weak sales of displays

percent to USD 1.05 billion due to intense competition

and mobile phones. Outbound shipments of Korean

with Chinese players and an increase in their overseas

displays fell by 13.5 percent to USD 2 billion in April amid

production.

By region, Korea’s ICT exports to the European Union (EU)

Mobile phone exports to the US were down 40.8 percent,

and China shot up while shipments to Vietnam and the

bringing the total ICT exports to the country down by

United States declined. Shipments to China continued to

7.7 percent to USD 1.52 billion. Shipments of displays to

grow to USD 9.42 billion in April, up 25.5 percent from a

Vietnam increased by 7.5 percent to USD 580 million, but

year earlier, on the back of upbeat sales of semiconductors,

exports of semiconductors and mobile phones to the

computers and peripherals. Exports to the EU increased

country fell on slowing demand, leading to a 12.3 percent

by 9.3 percent to USD 930 million, led by semiconductors.

decline in overall ICT exports to the country.

Impact of Improving Inter-Korean Ties on the Financial Market
An improving inter-Korean relationship is having

of hedging credit risks on corporate or sovereign debt.

a positive impact on the local financial market and

If the premium goes down, it implies that the credit of

economy. South Korea’s credit default risk hit a 19-month

government bonds has improved.

low in mid-May amid subsided tensions between the two
Koreas and between North Korea and the United States.

Although the South Korean economy has remained

The premium on the credit default swap (CDS) for South

relatively steady and immune to the North’s nuclear

Korea’s five-year foreign exchange stabilization bonds

threats over the past decades, the growing signs of

dropped to 40.61bp on May 11, the lowest figure since

reconciliation between the South and the North are

October 2016 when the CDS premium reached 40.25bp.

further boosting the economy and financial market of

As of May 30, the CDS premium stood at 44 bp, down

the South, particularly in the wake of the inter-Korean

from 53 at the end of last year.

summit on April 27. Market experts say that a successful
summit between North Korea and the United States

A CDS is a financial swap agreement that the seller of the

would also help stabilize South Korea’s financial market,

CDS compensates the buyer in the event of a debt default

having a positive effect on consumer and investor

or other credit event, and the CDS premium is the cost

sentiments.

Korea's CDS Premium
(Unit: bp)
80
74

75

72

70
65
60

58

56

60

58

53

55

53
49

50

50

51

45

44

44

April

May

40
35
30

May
2017

June

July

August

September

October

November December

January
2018

February

March

(Source: Korea Center for International Finance)
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Insurance Market
Preliminary Business Results of Insurers in Korea for the First Quarter of 2018
Life Insurance
Life insurers in Korea reported KRW 26.1 trillion in

saw their savings insurance premiums diminish year

premium income for the first three months of 2018,

on year by 23.6 percent to KRW 8.6 trillion for the first

down 8.7 percent from a year earlier, according to the

quarter of 2018 and retirement annuity premiums down

preliminary data released in May 2018 by the Financial

3.4 percent to KRW 2.2 trillion.

Supervisory Service (FSS). The contraction was driven
by falling sales of savings life insurance and retirement

A breakdown of life insurance premiums for the first

annuity plans, as life insurers have been encouraged

quarter of this year shows that the share of premiums

to sell more protection policies than savings products

from protection products exceeded that of savings

due to the adoption of the International Financial

premiums for the first time since the first quarter of

Reporting Standard (IFRS) 17 scheduled for 2021. The

2011. Protection policies accounted for the largest

implementation of IFRS 17 will pressure life insurers

share of 39.4 percent, followed by savings insurance

in terms of capitalization as they will be required to

at 33 percent, variable insurance at 19.3 percent and

measure their insurance liabilities at current interest

retirement annuity plans at 8.3 percent.

rate values and set aside higher levels of reserves. They

10

Business Results for Life Insurers
(Unit: KRW billion)

Q1 2017

Q1 2018

Change (%)

28,601.4

26,115.4

- 8.7

Protection

10,094.3

10,299.7

2.0

Savings

11,295.0

8,628.7

- 23.6

Variable

4,979.4

5,030.1

1.0

Retirement Annuity etc.

2,232.7

2,156.9

- 3.4

1,574.0

1,232.4

- 21.7

Premium Income (General + Special)
General Account

Special Account

Net Income
(Source: Financial Supervisory Service)

Life insurers’ net income for the first three months of

as gains from the disposition and valuation of securities

2018 was KRW 1.2 trillion, down 21.7 percent from the

decreased amid rising interest rates.

same period of the previous year, due to an increase in
underwriting losses. The aggravation in underwriting

As of the end of March 2018, the return on assets (ROA)

performance was attributable to the decrease in savings

ratio of the Korean life insurance industry fell by 0.21

premiums and a rise in paid claims following the industry’s

percentage point to 0.59 percent due to weaker net income

initiative to identify and settle unpaid claims. Their

results for the first quarter. The return on equity (ROE) ratio

investment profit shrank by 1 percent to KRW 6 trillion

was up 2.38 percentage points to 7.03 percent.

Profitability of Life Insurers
(Unit: %)
9.41

10
9
8

ROA

ROE

7.94
7.03

7

5.61

6
5
4
3
2
1
0

3.73
0.71

Q1 2016

0.32

2016

0.8

Q1 2017

0.48

0.59

2017

Q1 2018

(Source: Financial Supervisory Service)

Non-Life Insurance
The non-life insurance industry recorded a growth in

insurers experienced a 9.3 percent rise in general P&C

premium income for the January to March period of

insurance premiums. Long-term insurance premiums

2018. Non-life premiums increased by 1.4 percent to

also expanded by 0.8 percent, supported by protection

over KRW 19 trillion, backed by general property and

policies. The motor insurance sector suffered a decline

casualty (P&C) insurance premiums. With the growth

of 1.1 percent in premium income due to intensifying

of travel and group insurance businesses, non-life

price competition.
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Net income for non-life insurers also declined by 26.7

helped pushed underwriting losses up to KRW 703.1

percent to KRW 880.9 billion as their underwriting

billion. Meanwhile, investment profit reduced by 1

losses continued to increase. Rising loss ratios for motor

percent to USD 1.9 trillion.

insurance and expense ratios for long-term insurance

Business Results for Non-Life Insurers
(Unit: KRW billion)

Q1 2017

Q1 2018

Premium Income

19,183.6

19,452.7

1.4

- General P&C

2,230.3

2,438.4

9.3

- Motor

3,992.7

3,950.7

- 1.1

12,960.6

13,063.6

0.8

1,202.5

880.9

- 26.7

- Long-term
Net Income

Change (%)

(Source: Financial Supervisory Service)

Non-life insurers reported higher profitability than life

income growth. As of late March 2018, the total assets

insurers, with an ROA of 1.27 percent and an ROE of

of non-life insurance companies amounted to KRW

10.21 percent. Still, low profitability continued to present

279 trillion, up 9.3 percent from a year earlier. Their

challenges to non-life insurers as they had to struggle

shareholders’ equity increased by 3.5 percent to KRW

with underwriting losses as well as slowing premium

33.8 trillion.

Profitability of Non-Life Insurers
(Unit: %)

Q1 2016

Q1 2017

Q1 2018

ROA

1.58

1.90

1.27

ROE

12.05

14.78

10.21

(Source: Financial Supervisory Service)

Review of Overseas Business Operations of Korean Insurance Companies
The Korean insurance industry posted improved

back of a rise in premium income.

business results from its overseas business operations

12

in 2017, although it still suffered USD 23.2 million

As of late 2017, ten insurers (3 life insurers and 7 non-

in deficit. The major driving forces behind the

life insurers) had 42 overseas business units and 32 of

improvement were narrowed underwriting losses and

which were subsidiaries and 10 of which were branches.

increased investment profit. The business results varied

Two new branches were set up in 2017, which are

by country to country. While the industry remained

Labuan Branch and Dubai DIFC Branch of Korean Re.

in black in Vietnam, the United Kingdom, Japan and

There was one stake acquisition deal by Samsung Fire

Indonesia, deficits were incurred in the United States,

and Marine Insurance. The insurer signed an agreement

China and Singapore. As of year-end, the total assets

to acquire a 20 percent stake in Petrolimex Joint Stock

held by the overseas business units of Korean insurers

Insurance Company in May 2017 - the fifth largest non-

expanded by 22.2 percent to USD 888.6 million on the

life insurer in Vietnam in terms of market share in 2015.

Total Assets Held by Overseas Business Operations of Korean Insurers (as of Year End)
(Unit: USD million)

2016

2017

Insurance

Investment

Total

Insurance

Investment

Total

China

3,779

602

4,381

4,718

818

5,536

US

1,345

42

1,387

1,306

32

1,338

Singapore

332

-

332

617

-

617

UK

89

172

261

123

189

312

Vietnam

242

-

242

269

-

269

Indonesia

265

-

265

259

-

Japan

134

1

135

129

1

130

Others

162

109

271

303

122

425

6,348

926

7,274

7,724

1,162

8,886

Total

259

(Source: Financial Supervisory Service)

Most of the overseas business operations of Korean

and four in the United Kingdom. By type of business,

insurers are based in Asia with nine in China, five in

there are 36 insurance business operations, while six

Vietnam, four in Indonesia and three in Singapore.

units are up for running as investment businesses.

Outside Asia, there are nine units in the United States

Overseas Business Operations of Korean Insurers (as of Year End)
(Unit: Number of Offices)

2016

2017

Subsidiary

Branch

Total

Subsidiary

Branch

Total

Life Insurers

11

-

11

10

-

10

Non-Life Insurers

21

8

29

22

10

32

Total

32

8

40

32

10

42

(Source: Financial Supervisory Service)

Overseas Business Operations of Korean Insurers by Geography and by Business Type (as of End 2017)
(Unit: Number of Offices)

Asia

U.S.

U.K.

Others

Total

Insurance

23

7

3

3

36

Investment

2

2

1

1

6

Total

25

9

4

4

42

(Source: Financial Supervisory Service)

13

Bulletin | 02 Insurance Market

Insurance Regulatory Changes Aimed at Reducing Protection Gaps and Enhancing Consumer Protection
The Financial Services Commission (FSC) has been

facilitating the growth of online insurers. In the same

working on amendments to the Enforcement Decree

vein, the FSC is also working on a measure to ease capital

of the Insurance Business Act and the Regulation on

requirements for the formation of online insurers.

Supervision of Insurance Business to make the insurance
market more accessible to the public. The amendments,

Meanwhile, the FSC also aims to strengthen the

which are expected to take effect as soon as they are

protection of insurance consumers under the new

officially promulgated probably in June 2018, aim

regulations. Currently, an insurer must physically deliver

to improve access to insurance services and reduce

an insurance policy in writing to the policyholder,

insurance protection gaps in Korea. For example, online

which causes inconvenience to the policyholder and

shopping malls will be allowed to sell some types of

cost burden to the insurer. The new regulations,

personal lines insurance that provide simple forms of

however, allow the insurer to provide the document in

coverage in return for a small amount of premium over

an electronic format via email or text message if it is

a short period of time (less than two years), such as

agreed by the policyholder. Another measure to protect

travelers insurance and sport and leisure insurance. The

consumers is to require an insurer to notify its potential

process of subscribing to such an insurance policy will be

clients whether they have presently coverage that is

streamlined with simplified documents. These measures,

overlapping with the one they intend to buy from the

as part of the government’s effort to support the

insurer. This requirement applies only to the sale of

development of the InsurTech sector, will help promote

non-life insurance products that indemnify the insured

insurance sales through the online distribution channel,

for the actual losses incurred.

Overview of the Insurance Market for Inter-Korean Economic Cooperation
Demand for insurance necessary to manage risks arising

Korean trade insurance. The former covers fixed assets

from inter-Korean trade will likely increase as economic

such as factory and machinery equipment against risks

cooperation between the two Koreas is expected

related to the operation of a project, while the latter

to grow in the wake of the inter-Korean Summit on

provides coverage for current assets such as stock

April 27, 2018, which gave rise to the adoption of the

inventory. As of late 2015, a total of 112 companies took

Panmunjom Declaration for Peace, Prosperity and

out the former, and claims of KRW 294.5 billion were

Unification of the Korean Peninsula. Future economic

paid out to 104 insured businesses when the Kaesong

cooperation will boost resource development and

Industrial Complex was shut down due to political

infrastructure investment as well as facilitate the

reasons in 2016. Meanwhile, the latter was rarely used

resumption of the Kaesong Industrial Complex in the

because there was a lack of demand and awareness

North, one of the symbols of inter-Korean economic

of insurance needs and the subscription process was

cooperation. Various risks will inevitably come with

purportedly complicated.

increased business activities and economic collaboration
between the South and the North, and insurance will

However, the current insurance plans have a set

become an important tool for the management of such

of challenges to be addressed. First, as property

risks.

and liability coverages are currently available by
North Korean insurers only, South Korean insurance
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There are two types of insurance available for

companies should be allowed to participate in

businesses engaged in economic cooperation projects:

underwriting risks so that the insurance program can

inter-Korean economic cooperation insurance and inter-

be further expanded. Second, there is no business

interruption insurance available as the existing

by businesses, given the nature of an insured loss

insurance program mandates paid claims to be returned

event – low frequency and high severity. The amount

to insurers in case the suspended business operations

of claims paid in 2016 when the industrial complex was

are resumed. Third, the coverage limit of inter-Korean

closed was KRW 294.5 billion, or KRW 2.8 billion per

economic cooperation insurance, which is KRW 7 billion

business, far below the total actual losses estimated

per business, is too low to cover actual losses incurred

conservatively at KRW 777.9 billion.

Estimates for Losses from the Suspension of the Kaesong Industrial Complex in 2016
(Unit: KRW billion)

Category

Government’s Estimate

Estimate by the Association*

Investment (Land, Building, Machinery)

508.8

565.4

Current Assets

191.7

231.7

Penalty for Breach of Contract

63.3

110.0

Accounts Receivable in Kaesong

14.1

37.5

Total

777.9

944.6

* The association of South Korean businesses operating in the Kaesong Industrial Complex
(Source: Korea Insurance Research Institute)

Sales of Health Insurance that Rewards Healthy Behaviors
The Korean insurance industry has been selling

To be rewarded, the insured need to prove that they are

health insurance products that reward the insured for

making the required effort to improve their health or

improving their health since April 2018. For two months,

stay healthy, such as walking, running or other types of

around 60,000 policies have been sold by four insurers

physical exercise, and the results of which are assessed

(two life insurers and two non-life insurers), with initial

by the insurers. For example, an insurance policy would

monthly premiums amounting to KRW 3,750 million.

require the insured to walk 10,000 steps a day, and

This translates into approximately 8,600 policies being

the insurance carrier would verify whether or not the

sold per month by each insurer on average. More

requirement has been met through wearable devices

insurance companies are said to prepare for the launch

like smart watches or bands.

of such products by the end of this year.
A rewards-based health insurance plan can be beneficial
Insurers are developing insurance policies according to

on various levels. It gives individuals financial incentives

the guidelines by the insurance supervisory authorities

for staying healthy, helping them offset the growing

for the development and distribution of insurance

cost of health care. For insurers, their loss ratios would

products that offer rewards for healthy behaviors. The

improve when their clients are less likely to become ill

guidelines are designed to support the local insurance

or die early. On a national level, it not only helps reduce

industry with its efforts to develop and sell innovative

the nation’s rising health care costs but also facilitates

insurance products in line with health care innovations.

the development of the health care industry as one of

Examples of rewards include lower rates of insurance

the important growth engines of the economy.

premiums and points that can be used to buy health
care products or services.
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Korean Re News
The 37th Korean Re Seminar Held in Seoul
We hosted the 37th Korean Re Reinsurance Management

participants gain a better understanding of underwriting

Seminar (Korean Re Seminar) at our head office in Seoul

practices that Korean Re had shared at the seminar.

from May 13 to 18, 2018.

There were other sessions such as lectures on latest
insurance market issues and a cultural program that gave

This year, 24 insurance professionals from 23 insurers

participants the opportunity to enjoy and experience some

in 12 jurisdictions were invited to the seminar where the

of the Korean culture.

latest market trends and issues were discussed. Among
the countries represented were Brazil, Chile, China, Taiwan,

The Korean Re Seminar was launched in 1979 as a platform

Thailand and Paraguay.

for information exchange and discussion on key issues in
the global insurance industry. Since then, this annual event

During the seminar, Korean Re employees gave presentations

has been attended by more than 600 professionals from

on the company’s underwriting techniques and major

over 250 insurance companies. It is now widely recognized

developments in the Korean insurance market, as well as

among insurance market participants as one of the most

an analysis of large-loss events over the recent years. Also,

prestigious reinsurance seminars in Asia.

field trips to local industrial sites were arranged to help
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Korean Re joined MMC Charity Walk & Jog for Children with Cancer for 2018
Korean Re was invited to participate in the Marsh &

commitment to the community. The event was held

McLennan Companies Charity (MMC) Walk & Jog for

successfully, attracting 1,200 individual attendees from

Children with Cancer for 2018 – a charity event organized

the reinsurance industry and members of MMC. Fay Cho,

by Marsh Singapore on May 17. A couple of employees

one of the participants from Korean Re, said, “Starting

from our Singapore branch joined the event to support

from Marina Barrage, we jogged all the way to Marina

its cause. This charity initiative was part of MMC’s

Bay. It was an exciting event where we could walk and

corporate social responsibility efforts to give back to

enjoy the beautiful views of the areas along the course

the community that they work in. It was sponsored by

and network with people from our industry outside of the

26 reinsurers including Korean Re. We were pleased to

formal work settings.”

sponsor the event as part of our social responsibility
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Korean Re’s Business Results for the First Four Months of 2018
Korean Re reported a 4.4 percent increase in gross

Our net underwriting income for the January to April

written premiums to KRW 2,289 billion for the first four

period of 2018 amounted to KRW 34.6 billion compared

months of this year. Our overseas business performed

to KRW 62.9 billion a year earlier as loss ratios of

strongly, with a year-on-year growth rate of 10.4 percent,

domestic commercial lines increased. The combined ratio

thanks to increases in property treaty business from

rose to 97.4 percent from 95.4 percent.

Europe and the Americas and agricultural business from
the United States and Brazil. We posted a 2.8 percent

We experienced an increase of KRW 7.8 billion in

growth in premium income from our domestic business.

investment profit to KRW 55 billion, backed by growing

Premiums from domestic personal lines jumped by

interest income from alternative investments and foreign

6.6 percent on the back of long-term property and life

bonds. Our investment yield improved to 3 percent

businesses. Our domestic commercial business declined

compared to 2.7 percent a year before. In spite of weaker

by 3.2 percent amid poor market conditions. New

underwriting results, the growth in investment profit

business in commercial lines continued to fall due to

brought our net income to KRW 65.8 billion for the first

slowdown in the construction and shipbuilding sectors.

four months of the year.

Korean Re’s Business Results for January - April of 2018
(Unit: KRW billion)

January - April 2017

January - April 2018

Change

Gross Written Premiums

2,191.9

2,289.0

4.4%

Net Written Premiums

1,550.5

1,605.9

3.6%

Combined Ratio (%)

95.4

97.4

Net Income

66.6

65.8

-1.3%

Shareholders’ Equity

2,133.5

2,178.1

2.1%

Return on Equity (%)

9.6

9.2

*The above figures are based on the company’s separate financial statements.
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Disclaimer
Although utmost care has been taken to ensure the accuracy and reliability of the information used in this publication,
Korean Re assumes no responsibility therefore. No information provided constitutes, or shall be taken to reflect, Korean
Re’s position. The information does not constitute any recommendation or advice to effect any transaction or legal act of
any kind whatsoever, and in no event shall Korean Re be liable for the consequences of use of such information, nor for any
infringement of third party intellectual property rights which may result from its use.
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