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Korean Economy
Economic Growth in the Fourth Quarter of 2018
The Korean economy was boosted by a rise in gov-

penditure helped stimulate construction and capital

ernment spending in the fourth quarter of 2018, with

investment in the fourth quarter, which grew by 1.2

its quarterly gross domestic product (GDP) increasing

percent and 3.8 percent respectively compared to the

by 3.1 percent compared to the same period of 2017.

previous three months.

This figure represented the fastest growth in five
quarters. GDP grew by one percent quarter on quar-

There was a one percent growth in consumer spend-

ter, which was the fastest in three quarters.

ing for the fourth quarter on the back of increased
expenditure on services such as entertainment, med-

The Korean government expanded spending by 3.1

ical and health care services. Private consumption ex-

percent on-quarter, recording the biggest increase

panded by 2.8 percent for the whole year, up from 2.6

in almost nine years. The surge in government ex-

percent in the prior year.
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Exports decreased by 2.2 percent on quarter, re-

contracted by four percent, recording the biggest

flecting the trend of falling outbound shipments of

drop since the Asian financial crisis in 2008, while

semiconductors. In particular, exports dipped un-

equipment investment growth shrank to a nine-year

expectedly in December 2018 due to a sharp fall in

low of -1.7 percent.

shipments to China. This added to concerns over the
slowing economy. Weakening growth momentum

Meanwhile, private consumption, fiscal spending and

in China and the U.S. could dent demand for Korean

exports helped shore up the economy. A recovery in

exports including memory chips and petrochemical

consumer spending continued, with its growth rate

products, posing risks to the export-driven economy.

climbing to a seven-year high of 2.8 percent in 2018.
Government expenditure expanded by 5.6 percent,

For the whole of 2018, the economy expanded by 2.7

the sharpest on-year jump since 2007. The economy

percent, the slowest growth in six years. Declining

was also bolstered by a robust export growth of four

corporate investment was the main factor that drove

percent in 2018 compared with 1.9 percent in 2017.

down economic output. Construction investment

Trends of Quarterly Economic Growth
(Unit: %)

Growth Rate

2017
Q1

Q2

Q3

Q4

Annual

Q1

Q2

Q3

Q4

GDP

1.0
(2.9)

0.6
(2.8)

1.4
(3.8)

-0.2
(2.8)

3.1

1.0
(2.8)

0.6
(2.8)

0.6
(2.0)

Consumer Spending

0.5

1.0

0.8

1.0

2.6

0.7

0.3

0.5

Government Spending

0.6

1.2

1.9

0.5

3.4

2.2

0.3

1.5

Construction Investment

4.2

0.9

1.1

-2.3

7.6

1.8

-2.1

-6.7

Equipment Investment

4.5

4.3

0.2

-0.7

14.6

3.4

-5.7

-4.4

Intellectual Property
Investment

0.3

0.5

1.5

1.1

3.0

0.3

-0.7

0.9

Exports

2.1

-2.7

5.6

-5.3

1.9

4.4

0.4

3.9

Imports

4.9

-1.0

3.2

-2.9

7.0

4.9

-3.0

-0.7

1.0
(3.1)
1.0
(2.5)
3.1
(7.1)
1.2
(-6.0)
3.8
(-3.3)
0.4
(0.8)
-2.2
(6.5)
0.6
(1.6)

*Figures in ( ) refer to year-on-year growth rates.
(Source: Bank of Korea)
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2018
Annual
2.7
2.8
5.6
-4.0
-1.7
2.0
4.0
1.5

Review of Korea’s Sovereign Credit Ratings
Fitch affirmed Korea’s Long-Term Foreign Currency Is-

have a limited direct impact on Korea because inter-

suer Default Rating (IDR) at AA- with a Stable Outlook

mediate goods destined for the U.S. but exported via

on January 23, 2019. Key rating drivers include robust

China take up a small proportion of its total exports,

external finances and the country’s solid macroeco-

although there could be some negative indirect effect

nomic performance compared with other economies

of global trade tensions on the local economy.

that have similar credit ratings. The rating action also
reflects evolving geopolitical risk surrounding North

There are a set of factors that present risks to the Ko-

Korea and longer-term social challenges like rapidly

rean economy. Sluggish private investment and a de-

aging demographics and low productivity.

cline in exports of semiconductors may lead to slower
economic growth in spite of government measures

The raging agency noted that Korea’s macroeconom-

to boost the economy through public investment.

ic performance has remained strong in comparison

Minimum wage hikes over the last year could weigh

with its peers. Export growth was robust through

on the creation of low-skilled jobs considering the

most of 2018 except for the fourth quarter. It also said

jobless rate may be adversely affected by minimum

that a trade row between the U.S. and China would

wage rises.

Rating Sensitivities: Main Factors that Could Trigger Rating Action
Positive Rating Action

Negative Rating Action

- A structural easing of geopolitical risk to levels more
in line with rating peers

- Significant escalation of tensions on the Korean
peninsula that would severely worsen Korea's
economic metrics or the level of security

- An improvement in governance standards, for
example through further reforms to reduce ties
between politics and business
- Evidence that the economy can grow at a relatively
high rate over time without deterioration in the
aggregate household balance sheet, for instance
resulting from successful reform implementation
that would spur productivity growth

- An unexpected large rise in the public-sector debt
burden
- Evidence that medium-term GDP growth will be
structurally lower than expected, potentially
reflecting challenges for Korea's economic model

(Source: Fitch Ratings)
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Korea’s Sovereign Credit Ratings
Rating

Rating Outlook

Date of Latest Change

Fitch

AA-

Stable

Sep 6, 2012

Moody’s

Aa2

Stable

Dec 19, 2015

S&P

AA

Stable

Aug 8, 2016

(Source: Ministry of Economy and Finance)

2018 Growth Outlook for the Korean Economy
The Bank of Korea (BOK) made a downward adjust-

The lowered figure was in line with the levels esti-

ment of its economic growth forecast for 2019 on

mated by the Ministry of Economy and Finance and

January 24 by 0.1 percentage point to 2.6 percent

the International Monetary Fund (IMF). Along with

compared to its earlier estimate made in October

the revised economic outlook, the BOK also froze its

2018. The downward revision came amid ongoing

benchmark interest rate at 1.75 percent at this year’s

uncertainties surrounding the local and international

first rate-setting meeting in January 2019.

financial markets and slowdown in global growth.

Trend of GDP Growth Rate
(Unit: %)

3.2

3.1

3.1
3.0
2.9

2.9

2.8
2.7
2.6
2.5
2.4
2.3

2.7
2.6

2016

2017

2018

2019(E)

(Source: Bank of Korea)

The central bank also cut the forecast of the con-

is forecast to be 1.4 percent in 2019, up from 1.2 per-

sumer price inflation to 1.4 percent from its earlier

cent in 2018.

figure of 1.7 percent as falling oil prices have been
depressing price hikes. Wage increases may put

Consumer spending is expected to expand by 2.6

upward pressure on service prices, and rising utility

percent, which is down from the earlier forecast of

prices will also add to supply-side inflationary pres-

2.7 percent, due to rising interest costs on household

sure. In the first half of 2019, consumer price infla-

debt. There are some positive factors that may boost

tion is expected to remain low but will likely recover

consumption, such as an increase in welfare benefits,

to the mid-one-percent range in the latter six months

tax benefits designed to stimulate the economy and

of the year according to the BOK. The core inflation

the trend of housing price stabilization.

rate, which excludes volatile food and energy prices,
6

The outlook for equipment investment growth was

ment budget for social infrastructure in 2019 will act

revised down to two percent from 2.5 percent, re-

as a backstop for the construction market. Greater

flecting a sharp slowdown in investment spending in

public spending on renewable energy projects and

the semiconductor industry. Investment activities in

safety enhancement measures will help slow down

general will still remain at a relatively moderate level

the decline in construction investment.

on the back of a recovery in world trade. As global
trade continues to recover, local businesses are en-

The nation’s export conditions do not look promising

couraged to increase their investment in equipment.

amid slowing global growth. World trade volume
growth is expected to slow to 3.7 percent in 2019 from

Construction investment is set to contract more

3.9 percent in 2018 due to escalating trade tensions

sharply than expected due to a fall in housing starts.

and tighter credit market conditions in major econ-

It is expected to shrink by 3.2 percent in 2019 fol-

omies, according to the World Trade Organization.

lowing a decline of 4 percent in 2018. The slump in

Technology products such as semiconductors, which

the construction sector has been driven by housing

have been boosting Korea’s export performance, are

oversupply, increasing household debt and the gov-

likely to suffer some setbacks due to falling prices of

ernment’s moves to rein in speculative investment in

chips following the end of a two-year super cycle in

the housing market. However, an increase in govern-

the semiconductor industry.

2019 Growth Outlook for the Korean Economy
(Unit: %)

2018

2019(E)

H1

H2

Annual

H1

H2

Annual

GDP

2.8

2.5

2.7

2.5

2.8

2.6

Consumer Spending

3.2

2.5

2.8

2.5

2.7

2.6

Equipment Investment

1.9

-5.3

-1.7

-2.1

6.3

2.0

Construction Investment

-0.1

-7.4

-4.0

-6.1

-0.5

-3.2

Intellectual Property Investment

2.8

1.2

2.0

2.2

2.9

2.5

Merchandise Exports

2.8

4.9

3.9

2.4

3.8

3.1

Merchandise Imports

2.5

0.9

1.7

0.6

4.0

2.3

29.7

45.4

75.0

23.0

46.0

69.0

Consumer Price Inflation

1.3

1.7

1.5

1.2

1.5

1.4

Unemployment Rate

4.1

3.6

3.8

4.2

3.4

3.8

Current Account Surplus
(USD billion)

(Source: Bank of Korea)
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Insurance Market
Insurance Regulatory Changes in 2019
Several regulatory changes are taking effect in 2019

Medical expense insurance coverage has also been

with regard to the insurance industry in Korea. Here’s

extended to cover liposuction for those who have

a round-up of the key changes:

gynecomastia - a condition that makes breast tissue

1. Medical Expense Insurance Coverage
There are a few changes in medical expense insurance coverage, which came into effect in January
2019. The scope of coverage for medical costs related

8

swell in boys and men – and nonorganic sleep disorders.

2. Penalty against Breach of Disclosure Obligations by Insurance Agency Corporation

to organ procurement and transplantation has been

Insurance agency corporations will be subject to a fine

clarified in the wording of medical expense insurance

of up to KRW 10 million when they fail to fulfill their

policies. The medical expenses incurred by an organ

disclosure obligations. They are currently required to

donor are to be covered by a transplant recipient’s

disclose their operational status and other important

medical expense insurance policy. They include costs

matters on the websites of industry insurance associa-

of organ procurement and other necessary medical

tions, but this requirement lacks enforceability as there

examinations that the donor has to take.

is no economic penalty against failure to disclose.

3. Consumer Protection Measures
Measures

Details
Tax credits have become available for the disabled who have regular protection

Insurance for the
disabled

policies that would not be otherwise subject to a tax credit for the insurance specifically
designed to cover people with disabilities, staring January 2019. Without canceling
the existing coverage, a disabled policyholder is allowed to convert his or her regular
insurance into a policy for the disabled to qualify for the tax credit.
A dispute resolution service for auto accident fault assessment is to be expanded
to include dispute cases where a driver has no own damage coverage or where an

Dispute resolution
regarding auto
accident fault
assessment

accident involves policyholders of the same insurer. As a means of alternative dispute
resolution, the service is provided for free by an independent committee within the
General Insurance Association of Korea. In case there is disagreement regarding the
percentages of fault assigned to drivers involved in an accident, the dispute can be
referred to the committee where a group of lawyers specializing in car accidents review
the case and determine the assignment of percentages in accordance with relevant
procedures.

Cyber insurance
against data leakage
liability

Providers of communications services such as web portals will be mandated to
purchase cyber insurance against their liability for data leakage according to the Act on
Promotion of Information and Communications Network Utilization and Information
Protection, Etc. This requirement is expected to take effect in June 2019.
A natural perils insurance pilot program for small business owners, which was launched

Natural perils
insurance for small
business owners

in May 2018, has been expanded to 37 municipalities from 22 as of January 2019 so that
a greater number of small businesses could obtain protection against natural disasters
such as typhoon, flood, heavy snow and earthquake. Under the program, policyholders
are allowed to purchase insurance coverage against natural perils at subsidized rates
as a portion of the premium for natural perils insurance is paid by the government.
Insurance consumers will be able to find out how reliable an individual insurance

Information
on insurance
salespersons

agent is through an online tool, called “e-Clean Insurance System.” The new system
will be provided by insurance industry associations on their websites in a way to help
insurance buyers find out information like records of mis-selling or policy persistency
ratios of insurance salespersons, thereby ensuring the protection of consumers’ right
to know. It is scheduled to open in July 2019.

(Sources: Korea Life Insurance Association, General Insurance Association of Korea)
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Review of the Travel Insurance Market in Korea
The travel insurance market in Korea has grown fast

ket expanded by around 15 percent on the back of

over the past few years in step with the growth of the

rising demand for and awareness of travel insurance

tourism industry. Between 2015 and 2017, the mar-

coverage.

Travel Insurance Premiums and Loss Ratios
(Unit: KRW million)

200,000

100%
Premiums (Left)

Loss Ratios (Right)

160,000

80%

120,000

60%

80,000

40%

40,000

20%

0

2014

2013

2015

2016

2017

0%

(Source: Axco Global Statistics)

An increasing number of Koreans have come to see

Travel insurance is intended to cover accidental

travel insurance as part of an essential cost of travel-

death, medical expenses, trip cancellation, lost lug-

ing due to the risks of air crashes, natural disasters

gage, theft of personal belonging, flight accident,

and other accidents that can occur while traveling.

emergency assistance services and personal liability

The rise of online insurance distribution channels

losses incurred while traveling, either internationally

also helped the market to grow. In 2017, around

or within one’s own country. Travel insurance policies

4.4 million travel insurance policies were issued to

in Korea usually provide a low level of cover at low

outbound travelers according to the Financial Super-

premiums, indicating high affordability of travel in-

visory Service, with total travel insurance premiums

surance protection.

1)

amounting to KRW 171.45 billion for the year .

Example of Overseas Travel Insurance Coverage
Main Coverage
Accidental Death

Optional Coverage
Medical Expense
(Personal Accident/Disease)
Overseas

(Source: Financial Supervisory Service)

1) AXCO Insurance Market Reports
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Domestic

Death from
Disease

Loss of
Personal
Possessions

Liability

Aircraft
Hijacking, etc.

The main coverage of an overseas travel insurance

ical expense insurance, the Financial Supervisory Ser-

policy involves accidental death, with medical ex-

vice has encouraged insurers to clearly notify appli-

pense, death from disease and other covers being

cants of the fact that any overlap of domestic medical

added as optional coverage. As there is a possibility

expense coverage is unnecessary due to the principle

that medical expense cover under a travel insurance

of indemnity, which prevents the policyholder from

policy can be overlapped with the policyholder’s med-

getting any economic gains in excess of actual losses.

Analysis of P&C Insurance Spending by Korean Businesses
Businesses in Korea collectively spent KRW 6,814.9

ing than larger businesses. P&C insurance premiums

billion on property and casualty (P&C) insurance cov-

spent by SMEs amounted to KRW 5,386.5 billion in

erage in 2017, representing a 6.86 percent rise from

2017, up 8.53 percent from 2015, while larger com-

2015, according to the Korea Insurance Research

panies spent KRW 1,428.4 billion in purchasing P&C

Institute. Small and medium-sized enterprises (SMEs)

insurance coverage, up 1.2 percent over the same

showed a higher rate of increase in insurance spend-

period.

P&C Insurance Spending by Companies
(Units: KRW billion, %)

Large Business
2017
All industries

Change
(2015-2017)

SME

Total

2017

Change
(2015-2017)

2017

Change
(2015-2017)

1,428.4

1.20

5,386.5

8.53

6,814.9

6.86

Agriculture

0.6

19.14

19.7

13.20

20.3

13.37

Fishery

0.4

-16.66

3.8

11.49

4.2

7.42

Mining

0.5

-4.13

13.0

20.68

13.4

19.51

Manufacturing

580.6

1.91

1,444.4

6.64

2,024.9

5.22

Non-Manufacturing

847.9

0.72

3,942.1

9.25

4,790.0

7.58

* Individual figures may not add up to the total shown due to rounding.
(Source: Korea Insurance Research Institute)

There was a decrease in commercial P&C insurance

mostly indicate that their insurance coverage is inad-

spending by large companies in the information and

equate. Fierce price competition among insurers is

technology, sports and entertainment, fishery and

another factor behind the decrease in their spending

mining industries in 2017. This may arise from effec-

on insurance premiums.

tive risk exposure mitigation by those companies but
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Ratios of P&C Insurance Expenditure to Revenues in 2017
(Unit: %)

0.4
Large Business

0.35

SME

0.3655

Total

0.3252

0.3
0.2499

0.25

0.2208

0.2
0.1707

0.15
0.1111

0.1
0.0612

0.05
0

0.0777
0.0467

All Industries

Manufacturing

Non-Manufacturing

(Source: Korea Insurance Research Institute)

The ratio of P&C insurance expenditure to revenue

when it comes to risk management. Every business,

of businesses in Korea stood at 0.1707 percent in

regardless of their size, faces a range of risks relat-

2017, which is a relatively low level compared to 1.0

ed to their business operation. These business risks

percent in the U.S. The ratio basically represents the

can be managed in many ways other than insurance

extent of risk financing costs of businesses as insur-

such as risk retention, mitigation and avoidance,

ance premiums are usually the largest costs associ-

but insurance is inevitably a critical element of a

ated with risk transfer. The ratio for SMEs was 0.3252

company’s risk management scheme. Buying insur-

percent, five times as high as what larger businesses

ance can be the most cost effective method of risk

recorded. The implementation of compulsory insur-

transfer for some companies as it covers a large

ance such as man-made disaster liability insurance

uncertain financial loss in return for a small certain

may have raised awareness of the value of effective

financial cost. It is thus important for businesses to

risk financing among businesses, encouraging SMEs

have an accurate and comprehensive understand-

to strengthen their risk management measures.

ing of the extent and cost of their risk management
activities and establish an effective risk transfer

Commercial insurance is essential to companies

12

mechanism.

Trends of Life Insurance Statistics in Korea
Medical advances and an increase in living standards

Falling birth rates have reduced the number of chil-

have led mortality rates to fall in Korea over the last

dren who are insured under life policies. In 2017,

decade. The mortality rate among life insurance pol-

there were around 3.74 million policyholders who

icyholders decreased to 134.8 per 100,000 persons

are 15 years old or younger, down 30 percent from

in 2017 from 197.4 in 2007, representing an average

ten years before. Over the same period, the total

decline of 3.7 percent every year, according to statis-

number of population aged 15 or younger in Korea

tics released by the Korea Insurance Development

shrank by 23 percent to 6.85 million in 2017.

Institute.

Trend of Mortality Rate among Life Insurance Policyholders
(Unit: Per 100,000 individuals)

210
200
190
180
170
160
150
140
130
120

197.4

191.4
174.7
158.9
145.0
134.8

2007

2009

2011

2013

2015

2017

(Source: Korea Insurance Development Institute)

The decrease in mortality rate and birth rate has be-

and 2017, while the median age of the Korean pop-

come one of the factors that increased the average

ulation increased by 4.7 years to age 40.7 over the

entry age, which is the age of the insured person at

same period. Meanwhile, the average age at death

the beginning of a life insurance policy. The average

among life insurance policyholders went up from

entry age rose by 7.1 years to age 42.4 between 2007

age 51.3 in 2007 to age 58.8 in 2017.

Average Entry Age (New Policies)
(Unit: Age)

2007

2012

2017

Change (2007-2017)

Average Entry Age

35.3

39.0

42.4

7.1

Median Age of the Population*

36.0

38.3

40.7

4.7

*Estimation by Statistics Korea
(Source: Korea Insurance Development Institute)
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Average Age at Death
(Unit: Age)

60

58.8

58
56

54.5

54
52

51.3

50
48
46

2007

2012

2017

(Source: Korea Insurance Development Institute)

The age composition of life insurance policyholders

percent in 2017 from 62.9 percent in 2007. Over the

shows the proportions of the age 60 or above group

same period, the take-up rate among those in their

and Age 40 – 50 increased by 4.3%p and 3.5%p re-

40s or older increased while the younger groups saw

spectively over the ten-year period. On the other

their take-up rate decline. In 2017, close to 80 per-

hand, the shares of Age 20-30 and Age 20 or younger

cent of those in their 40s to 50s have life insurance

were down 5.2%p and 2.6%p respectively.

policies compared with 67 percent among Age 20-30,
55.6 percent among Age 60 or older and 50.7 percent

The overall take-up rate of life insurance rose to 65.9

among Age 20 or younger.

Life Insurance Take-up Rate by Age Group
90.0%
80.0%
70.1%

70.0%
60.0%
50.0%

55.7%

75.3%

79.9%

2007

2017

67.0%
55.6%

50.7%

40.0%

32.5%

30.0%
20.0%
10.0%
0.0%

Age 19 or younger

Age 20 - 39

(Source: Korea Insurance Development Institute)
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Age 40 - 59

Age 60 or older

An analysis of major causes of death among life

places respectively, while the rankings of car acci-

insurance policyholders shows that cancer is the

dent, cerebrovascular accident and liver disease went

leading cause, followed by heart disease, suicide,

down. Deaths from pneumonia increased in step

cerebrovascular accident and pneumonia. Over the

with a growing number of senior citizens as it can be

span of ten years, the rankings of suicide and pneu-

life-threatening for the elderly.

monia climbed up two notches each to third and fifth

Major Causes of Death in Korea
Rank

Cause of Death

1

Standardized Mortality Rate (per 100,000 individuals)
2017

2007

Cancer

57.3

75.9

2

Heart Disease

13.4

19.6

3

Suicide

10.2

8.3

4

Cerebrovascular Accident

7.5

12.8

5

Pneumonia

5.7

3.9

6

Car Accident

5.6

11.6

7

Liver Disease

4.3

7.5

(Source: Korea Insurance Development Institute)
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Korean Re News
Korean Re New Year’s Concert in 2019

16

In celebration of the new year, Korean Re hosted a

them for their hard work and support throughout

dinner party, followed by an annual concert of clas-

the year. He said, “We have come through a year

sical music performed by the Seoul Philharmonic

that was filled with difficult challenges, but each and

Orchestra on January 10, 2019. All the employees

every one of you have made the best efforts in your

and their families were invited to the new year’s

respective position. I sincerely thank you all for the

party where CEO Won expressed his appreciation to

good work.”

The annual function also served as a welcoming par-

of the night. The Seoul Philharmonic Orchestra,

ty for new employees, who shared their feelings and

conducted by Mr. Soo Yeoul Choi, performed Bee-

thoughts as they were about to start a new career.

thoven’s Concerto for Violin, Cello and Piano in C

They also delighted the audience with their dance

major, Op. 56 – the only concerto the composer ever

performances, which made the event all the more

completed for more than one solo instrument. The

pleasing and enjoyable.

concert culminated with the Symphony No.9 in E minor, “From the New World”, one of the most popular

The classical music performance was the highlight

symphonies composed by Antonín Dvořák.

Charitable Donation for Regional Trauma Center
Korean Re signed a donation agreement with Ajou

the hospital, which is dedicated to providing care

University Medical Center on January 28, 2019 to

for patients suffering from major traumatic injuries

donate funds for the cause of improving local health

from accidents like motor vehicle collisions and falls.

care services. We initially pledged to donate KRW

Regional trauma centers are open for 24/7 and play

50 million for 2019 to the regional trauma center of

a critical role in saving lives of emergency patients.

During the signing ceremony, CEO Won stressed the

services provided by the regional trauma center.”

value of reinsurance in terms of its role in helping to

The funds we donate will be used for purchasing

ensure public safety and reinforce the social safety

medical equipment and supporting patients from

net, saying “We are pleased to be a part of efforts to

low-income families.

improve access to and the quality of life-saving care
17
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Korean Re’s Credit Ratings Affirmed by A.M. Best
In December 2018, Korean Re’s Financial Strength

A set of positive factors helped the company main-

Rating was affirmed at “A” (Excellent) by A.M. Best, a

tain the ratings, such as very strong balance sheet

global rating agency that specializes in the insurance

strength, adequate operating performance, favor-

industry. The rating agency also affirmed the Long-

able business profile and appropriate enterprise risk

Term Issuer Credit Rating of “a”, with the outlook of

management.

both ratings remaining stable. Korean Re has maintained “A” ratings since February 2011.
Summary of A.M. Best Rating Rationale
- Solid risk-adjusted capitalization
Very Strong Balance Sheet

- Stable trend of solvency ratios
- Prudent investment strategy

Adequate Operating Performance

Favorable Business Profile

Appropriate Enterprise Risk Profile

- Moderate profitability in terms of ROE and combined ratio
- A large book of quota share business
- Dominant market position in the domestic proportional business
- Overseas expansion with a conservative risk appetite
- Clear guidelines for capital adequacy, liquidity and business
concentration
- Initiative to further enhance the overall ERM structure

(Source: A.M. Best)
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Disclaimer
Although utmost care has been taken to ensure the accuracy and reliability of the information used in this publication,
Korean Re assumes no responsibility therefore. No information provided constitutes, or shall be taken to reflect, Korean
Re’s position. The information does not constitute any recommendation or advice to effect any transaction or legal act of
any kind whatsoever, and in no event shall Korean Re be liable for the consequences of use of such information, nor for any
infringement of third party intellectual property rights which may result from its use.
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