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» Korean Re has issued subordinated capital securities, which we had rated
'BBB' as a proposed issuance.

« W are raising the financial strength and counterparty credit ratings on
Korean Re to 'A from'A-'. At the sanme tine, we are upgrading the
subordi nated capital securities to ' BBB+'.

* W have resolved the positive CreditWatch placenents on the ratings on
Korean Re. The outl ook is stable.

HONG KONG (Standard & Poor's) COct. 24, 2014--Standard & Poor's Ratings
Services said today that it has raised its financial strength and counterparty
credit ratings on Korean Re to "A" from'A-', following the insurer's issuance
of subordi nated capital securities. The outlook on the ratings is stable. At
the sane tine, we raised the issue rating on the subordi nated capita
securities to 'BBB+ from'BBB', which we had assigned to the proposed

i ssuance on Sept. 30, 2014. On the same day, we had placed the ratings on
Korea Re on CreditWatch with positive inplications, based on our view that
Korean Re could strengthen its capital and earnings to levels that are
comensurate with higher ratings, depending on the details of the issuance.

Today's upgrade reflects a revision in our assessment of Korean Re's capita
and earnings. Following its US$200 nillion subordinated capital securities

i ssuance, we believe it could further strengthen its capital and earnings over
the mediumterm We now assess its capital and earnings as "noderately strong"
(its prospective capital stands significantly above the prospective risk-based
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capital requirenent at the 'BBB confidence level, but slightly below the
prospective risk-based capital requirement at the '"A confidence level). Qur
vi ew takes into account the insurer's business expansion prospects and
profitability over the next 18 to 24 nmonths. W regard the securities as
havi ng "internedi ate" equity content. Accordingly, we are incorporating them
as part of Korean Re's capital base in our capital assessnent, based on fina
i ssuance documentation

Qur "noderately strong" assessnent of its capital and earnings led us to al so
assess its financial risk profile as "noderately strong."” The conbi nati on of a
"very strong" business risk profile and "noderately strong" financial risk
profile resulted in dual anchors of 'a+ and 'a' for Korean Re. However, as we
assune in our base-case scenario that its capital will likely be on the weaker
side of "nopderately strong," we assigned Korean Re an 'a' anchor and upgraded
it to"A'.

The stable outl ook reflects our view that Korean Re will maintain reasonable
growm h and profitability, supporting our capital assessnent. In addition, we
believe it will likely maintain its business profile at the current level. Its
capitalization will remain as a key driver of our rating assessment over the
next 24 nonths. We currently see the |ikelihood of an upgrade over the sane
period as renmote, because we believe Korean Re's capitalization will not

i mprove notably.

On the other hand, we could lower the ratings on Korean Re if its
capitalization level deteriorates to | ower adequate or bel ow, which could
happen because of the foll ow ng:
* Consi derably higher revenue growth (high double-digit annual growth)

wi t hout further strengthening of capital base or profitability; or
 Unexpectedly large | osses froma catastrophic event.
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Capital Securities Rated 'BBB', Sept. 30, 2014
 Korean Rei nsurance Co., June 30, 2014

A Korean-| anguage version of this nmedia release is available via

st andar dandpoors. co. kr or via Standard & Poor's CreditWre Korea on Bl oonberg
Prof essi onal at SPCK <GO>. Conplete ratings information is available to
subscri bers of RatingsDirect at ww. gl obal creditportal.comand at
spcapitalig.com Al ratings affected by this rating action can be found on
Standard & Poor's public Wb site at www. standardandpoors. com Use the Ratings
search box located in the left col um.
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