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• Korean Re has issued subordinated capital securities, which we had rated
'BBB' as a proposed issuance.

• We are raising the financial strength and counterparty credit ratings on
Korean Re to 'A' from 'A-'. At the same time, we are upgrading the
subordinated capital securities to 'BBB+'.

• We have resolved the positive CreditWatch placements on the ratings on
Korean Re. The outlook is stable.

HONG KONG (Standard & Poor's) Oct. 24, 2014--Standard & Poor's Ratings
Services said today that it has raised its financial strength and counterparty
credit ratings on Korean Re to 'A' from 'A-', following the insurer's issuance
of subordinated capital securities. The outlook on the ratings is stable. At
the same time, we raised the issue rating on the subordinated capital
securities to 'BBB+' from 'BBB', which we had assigned to the proposed
issuance on Sept. 30, 2014. On the same day, we had placed the ratings on
Korea Re on CreditWatch with positive implications, based on our view that
Korean Re could strengthen its capital and earnings to levels that are
commensurate with higher ratings, depending on the details of the issuance.

Today's upgrade reflects a revision in our assessment of Korean Re's capital
and earnings. Following its US$200 million subordinated capital securities
issuance, we believe it could further strengthen its capital and earnings over
the medium term. We now assess its capital and earnings as "moderately strong"
(its prospective capital stands significantly above the prospective risk-based
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capital requirement at the 'BBB' confidence level, but slightly below the
prospective risk-based capital requirement at the 'A' confidence level). Our
view takes into account the insurer's business expansion prospects and
profitability over the next 18 to 24 months. We regard the securities as
having "intermediate" equity content. Accordingly, we are incorporating them
as part of Korean Re's capital base in our capital assessment, based on final
issuance documentation.

Our "moderately strong" assessment of its capital and earnings led us to also
assess its financial risk profile as "moderately strong." The combination of a
"very strong" business risk profile and "moderately strong" financial risk
profile resulted in dual anchors of 'a+' and 'a' for Korean Re. However, as we
assume in our base-case scenario that its capital will likely be on the weaker
side of "moderately strong," we assigned Korean Re an 'a' anchor and upgraded
it to 'A'.

The stable outlook reflects our view that Korean Re will maintain reasonable
growth and profitability, supporting our capital assessment. In addition, we
believe it will likely maintain its business profile at the current level. Its
capitalization will remain as a key driver of our rating assessment over the
next 24 months. We currently see the likelihood of an upgrade over the same
period as remote, because we believe Korean Re's capitalization will not
improve notably.

On the other hand, we could lower the ratings on Korean Re if its
capitalization level deteriorates to lower adequate or below, which could
happen because of the following:
• Considerably higher revenue growth (high double-digit annual growth)
without further strengthening of capital base or profitability; or

• Unexpectedly large losses from a catastrophic event.
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A Korean-language version of this media release is available via
standardandpoors.co.kr or via Standard & Poor's CreditWire Korea on Bloomberg
Professional at SPCK <GO>. Complete ratings information is available to
subscribers of RatingsDirect at www.globalcreditportal.com and at
spcapitaliq.com. All ratings affected by this rating action can be found on
Standard & Poor's public Web site at www.standardandpoors.com. Use the Ratings
search box located in the left column.
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