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2020 Growth Outlook for the Korean Economy
Korea’s gross domestic product (GDP) expanded by

operating profits for companies and this downward

0.4% in the third quarter of 2019 compared to the

trend is likely to persist for some time. This means

previous quarter. The Korean economy is predicted

that individual businesses are likely to set out to

to remain subdued in 2020 with its annual growth

cut down on investment and employee wages

rate going from 2.0% this year down to 1.8% next

with signs of a shrinking consumption already

year. The downward outlook is in line with declining

manifesting during the second half of the year.

global trade volume and slowing performance of
the semiconductor industry amid ongoing trade

Declining working-age population will pose a major

tensions between the US and China.

threat, adding pressure to the slowdown of the
real economy. The working-age population aged

Such prolonged external uncertainties will put

15-64, the backbone of the economy has been

further pressure on domestic exports leading to

on a steady but gradual decline since 2017, yet

th

a significant decline as many as 230,000 or 0.6%

industrial revolution, ultimately reducing demand

of the population is expected next year. This will

for semiconductors.

result in a double whammy of a shortage of labor

sluggish investment activities preparing for the 4

and declining domestic consumption.
Flagging exports have led to decreased sales and

Decreasing Trend of Working-age Population
(Unit: thousand)
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Consumer price inflation reached below zero for

growth expected to go on next year due to growing

the first time in history in August this year as the

external uncertainties as seen throughout this

sluggish global economy dampened consumer

year, companies are likely to feel reluctant to make

demand restricting price increases. This trend is

investment in equipment.

expected to further exacerbate due to stabilized
price levels in the manufacturing industry, much

Construction investment is projected to plummet

lower minimum wage increase rates and plugging

further continuing the downward trend largely

offline distribution channel margins. Although

fueled by investment decreases in residential

deflation is not likely to be a near term scenario,

buildings due to tightened regulations on mortgage

a prolonged period of low inflation may increase

loans and decreasing household incomes.

the risk of deflation. The inflation rate for 2018 was
Like the decreasing trend in recent years, consumer

0.5%, and it is projected to be 0.8% next year.

spending increase is expected to go further down to
Korea, an export driven economy was severely hit

1.6% in 2020. The trend is mainly due to declining

by the recent global trade conflicts with its total

household incomes and shrinking population (age

trade volume decreased by 9.5% year on year. The

30-40) with purchasing power, putting a dent on

downward trend is likely to continue next year.

consumption for durable goods such as home
appliances and automobiles.

As for equipment investment, with the trend of zero

Key Economic Indicators
(Unit: %)

2019 (E)

2018

First
Half

Real GDP

2.7

Consumer Spending

2020 (E)

Second
Half

Annual

First
Half

Second
Half

Annual

1.9

2.0

2.0

1.9

1.7

1.8

2.8

2.0

2.1

2.0

1.8

1.5

1.6

Equipment Investment

-2.4

-12.3

-4.7

-8.7

0.8

-1.0

-0.1

Construction Investment

-4.3

-5.1

-1.9

-3.4

-2.8

-2.7

-2.7

Unemployment Rate

3.8

4.3

3.3

3.8

4.3

3.6

3.9

Current Account Surplus (USD Billion)

76.4

21.8

33.6

55.3

22.9

35.5

58.4

Consumer Price Inflation

1.5

0.6

0.3

0.5

0.6

1.0

0.8

Three-year Treasury Yield

2.1

1.7

1.3

1.5

1.3

0.9

1.1

KRW/USD Exchange Rate (Won)

1,100

1,146

1,203

1,175

1,210

1,230

1,220

(Source: LG Economic Research Institute)
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Analysis of Korean Corporate Business Performance in 2018
In 2018, Korean corporations posted a revenue

rate of 5.8% as opposed to that of 7.6% in 2018,

growth of 4.0%, a significant drop from the previous

with the manufacturing and non-manufacturing

year’s growth rate of 9.2% according to a recent re-

sectors alike experiencing challenges in growing

port released by the Bank of Korea.

assets. Large corporations saw an asset growth
rate of 3.3% year on year, while that of smaller

The overall manufacturing industry saw a decrease

players remained more stable at around 11%.

in revenue growth (9.0% -> 4.0%), in particular, in the
metal (14.9% -> 3.5%), and electronic, TV and com-

The bottom-line performance of Korean corpora-

munication equipment (20.4% -> 3.4%) and other

tions showed almost a flat growth rate of 5.6% in

machinery and equipment (15.4% -> -0.1%) sectors.

2018 compared to the previous rate of 6.1% in 2017,
while the growth rate of net income before taxes

Non-manufacturing revenues also fell by 5.3

to sales dropped to 5.3% from 6.1% for the same

percentage points, with construction (10.3% - >

period of last year. In terms of profitability, manufac-

-0.5%) and real estate businesses (15.1% -> 0.2%)

turing companies performed better than non-manu-

contributing to the decline. Even large and small

facturing ones similar to last year. Nonetheless, the

& mid-sized businesses saw their top line decline

operating margin of manufacturers declined to 7.3%

from 7.9% to 2.7% and 11.0% to 5.9% respectively

from 7.6%, and that of non-manufacturing business-

from a year earlier.

es dropped to 4.3% from 4.9%. Their ratios of net
income before taxes to sales slid to 7.3% and 3.6%,

Corporate total assets recorded a weaker growth

respectively.

Revenue and Total Asset Growth of Korean Corporations
(Unit: %)

Revenue Growth
2017

2018

2017

2018

9.2

4.0

7.6

5.8

- Manufacturing

9.0

4.0

6.5

5.1

- Non-Manufacturing

9.3

4.0

8.4

6.3

- Large Corporations

7.9

2.7

5.7

3.3

11.0

5.9

11.5

10.9

All Industries

- Small and Mid-Sized Corporations
(Source: Bank of Korea)

6

Total Asset Growth

Profitability of Korean Corporations
(Unit: %)

Operating Margin

Net Income Before Taxes to Sales

2017

2018

2017

2018

6.1

5.6

6.1

5.3

- Manufacturing

7.6

7.3

7.9

7.3

- Non-Manufacturing

4.9

4.3

4.5

3.6

- Large Corporations

7.6

7.2

7.8

6.8

- Small and Mid-Sized Corporations

4.0

3.5

3.6

3.1

All Industries

(Source: Bank of Korea)

The financial stability of Korean businesses in all

financial leverage, showing the percentages of a

industries deteriorated from a year ago, with their

company’s equity and total assets financed by debt.

debt to equity ratio falling to 111.1% from 114.1%.

A higher ratio is translated into more leverage and

Their debt to total assets remained at 28.8% over

higher risk.

the same period. These two ratios are indicators of

Financial Stability of Korean Corporations
(Unit: %)

Debt to Equity Ratio

Debt to Total Assets Ratio

2017

2018

2017

2018

114.1

111.1

28.8

28.8

77.0

73.6

22.7

22.3

- Non-Manufacturing

151.7

149.2

33.2

33.4

- Large Corporations

95.5

92.1

24.4

23.8

163.2

159.5

37.6

38.2

All Industries
- Manufacturing

- Small and Mid-Sized Corporations
(Source: Bank of Korea)
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Overview of Korea’s Exports and Imports in October 2019
According to the report released by the Ministry

the local semiconductor sector, plunging oil prices

of Trade, Industry and Energy, Korea’s exports in

and gloomy global economy combined with the

October 2019 dropped by 14.7% to USD 46.8 billion

protracted external uncertainties have largely

year on year, while imports saw a decline of 14.6%

contributed to the decrease in exports. Japan’s

to USD 41.4 billion. As a result, the nation’s trade

export restrictions on South Korea do not seem to

nd

surplus for October reached USD 5.4 billion, the 2

have much impact on the results. However, exports

highest record this year remaining in the black for

are expected to improve from November owing

93 consecutive months.

to the chip recovery and the expansion of ships,
automobiles and petroleum product exports helping

The U.S. - China trade conflict, sluggish growth in

the exports return to growth in the first quarter 2020.

Trend of Monthly Export
(Unit: USD billion)

60.0
50.0
40.0

54.9

51.5

48.2

47.0

46.2

48.8

45.7

44.0

46.1

44.1

44.7

46.8

39.5

30.0
20.0
10.0
0.0

Oct-18 Nov-18 Dec-18 Jan-19 Feb-19 Mar-19 Apr-19 May-19 Jun-19

(Source: Ministry of Trade, Industry and Energy)
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Jul-19 Aug-19 Sep-19 Oct-19

Monthly Trade Balance
(Unit: USD billion)

7

6.38

5.98

6
5

4.67

4

5.39

5.02
4.18
2.87

3

2.35

2.05

2

1.61

1.07

1
0

3.92

3.81

Oct-18 Nov-18 Dec-18

Jan-19 Feb-19 Mar-19 Apr-19 May-19 Jun-19

Jul-19

Aug-19 Sep-19 Oct-19

(Source: Ministry of Trade, Industry and Energy)

Exports and Imports in October 2019
(Unit: USD billion)

2018

2019

Oct

Jul

Aug

Sep

Oct

Exports

54.9

46.1

44.1

44.7

46.8

Imports

48.5

43.7

42.5

38.7

41.4

Balance of Trade

6.4

2.3

1.6

6.0

5.4

*Individual figures may not add up to the total shown due to rounding.
(Source: Ministry of Trade, Industry and Energy)
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Challenges to Strengthen the Ecosystem of the Korean Insurance Market
A prolonged negative growth and declining profitability,

kind of approaches do we need in order to get rid

insufficient role of insurance for aging population and

of those blocks and activate the virtuous circling

negative public perception of insurance are clogging

of it? Let’s examine the current issues and discuss

the Korean insurance industry’s ecosystem. What

solutions to address them.

Current issues
Since 2017, the industry has been experiencing a

internal and external have further contributed to

negative growth amid the slowdown of the local

the downward headwind for 2019.

and global economy, and growing uncertainties

Premium Income and Growth Rate of the Korean Insurance Industry
(Units: KRW Billion, %)

Life

Non-Life

Total

Premium
Growth Rate
Premium
Growth Rate
Premium
Growth Rate

2014

2015

2016

2017

2018

110,575

117,214

119,811

113,973

110,843

7.3

6.0

2.2

-4.9

-2.7

76,577

79,985

84,499

88,335

91,647

6.9

4.4

5.6

4.5

3.1

187,153

197,199

204,310

202,309

201,908

7.1

5.4

3.6

-1.0

-0.2

(Source: Consolidated Business Report, Korea Insurance Research Institute (KIRI))

The banking and securities industries are seeing

Life’s sale of its stake in Samsung Electronics in the

their bottom lines improve, whereas the profitability

first half of 2018, the returns would be significantly

of the insurance industry is also slowing down. If

lower than the figures below.

it were not for the one-off gains from Samsung

11
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(Unit: %)

ROE1)

ROA2) 3)

2014

2015

2016

2017

2018

Insurance

6.93

7.04

6.15

7.67

6.66

Banking

4.20

2.23

1.37

6.09

7.14

Securities

3.96

6.98

3.94

7.11

7.59

Insurance

0.78

0.81

0.69

0.86

0.75

Banking

0.35

0.18

0.11

0.48

0.57

Securities

0.56

0.93

0.52

0.94

1.00

(Source: Financial Supervisory Service, Financial Statistics Information System)

Demographically, Korea has become an aged society

from 32.2% in 2010 to 40.8% in 2018. Under this

with its elderly population aged 65 and above

background, the government has encouraged the

taking up more than 14% of the total population.

insurance industry to launch retirement income and

The poverty ratio of that age bracket was 46.5%

medical reimbursement products. However, lower

as of 2018, as high as three folds of the OECD

crediting rates and interest rate risk are making

average. The ratio of medical expenditure incurred

annuities less attractive, resulting in dramatically

on senior to the total medical expense amount rose

reduced performances in recent years.

Initial Premiums of Annuity Products
(Unit: KRW billion)

Life
Non-Life
Total

2014

2015

2016

2017

2018

7,015.7

6,539.8

3,838.3

2,986.1

2,204.9

20.3

19.2

10.2

9.1

8.4

7,035.9

6,559.0

3,848.6

2,995.2

2,213.3

(Source: Korea Insurance Research Institute (KIRI) Report)

Surging loss ratios driven by moral hazard of

an increasing number of companies to withdraw

medical reimbursement policyholders have made

from the market.

1) ROE: Net Income / Average Total Equity
2) ROA: Net Income / Average Total Asset
3) Average Total Asset excludes Special Account Assets
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Trend of Incurred Loss Amount and Loss Ratio
(Units: KRW Trillion, %)

2015
Claims*

2016

5.46

Loss Ratio

2017

6.97

122.1

2018

7.55

131.3

8.73

121.3

121.2

(Source: FSS Press Release (Apr 16, 2018), “Loss Ratios of Medical Reimbursement Products sold by Korean Insurers”,
KIRI CEO report)
*Claims: paid claims + IBNR

Negative public perception of insurance has

expenses have been continuously reported. Of

been a long-standing challenge for the Korean

all financial disputes reported to the Financial

insurance industry. Notably, legal disputes between

Supervisory Service (FSS) in 2018, insurance related

policyholders and insurers such as over non-payment

cases accounted for 91.1%, showing a sharply

of immediate annuity incomes and cancer treatment

increasing trend year by year.

Number of Financial Dispute Settlement Application
(Unit: Case)

2014

2015

2016

2017

2018

Insurance Disputes (A)

22,034

20,090

21,505

22,852

25,614

Total Financial Disputes (B)

29,338

23,145

25,226

25,205

28,118

Ratio (A/B)

75.1%

86.8%

85.2%

90.7%

91.1%

(Source: FSS, Financial Consumer Protection Office, KIRI CEO report)

Prevalent misselling of insurance products fueled

fully explained in many cases, which resulted in

by excessive focus on short term sales boost and

insurance dispute having such a high proportion of

rapidly changing regulatory environments are the

the total financial disputes. Another factor adding

primary reasons behind such a trend. Insurance

to the negative perception is a more systemized

is complex long-term business that should be

and intelligent insurance frauds contributing

built upon the public trust and understanding;

to worsening loss ratios and increasing prices,

nonetheless, detailed product features or potential

which undermines the public trust of the overall

areas for conflict of interests have not been

insurance industry.

13
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Countermeasures to Reconstruct the Ecosystem of the Insurance Industry
First, to improve the industry’s profitability, insurers

advances if needed. Also, importantly, insurers

need an environment where diverse business

should make money out of their primary business

models and product ideas can be explored. The

area, i.e. insurance operation, and stop relying

conventional way of doing insurance business

on investment incomes to make up underwriting

will not work any longer. Companies need to do

losses. In a low yielding environment, a growth

business differently and set themselves apart from

achieved by investment activities is not sustainable

competitors with unique and profitable product

for the long-term. Pursuing short-term gains from

lineups. New products and services should reflect

risky investment will ultimately have a negative

fast-changing trends and medical and technological

impact on their P/L structure in the future.

Key Challenges and Proposed Solutions
Negative Growth and
Declining Profitability

Issue

Cause

Solution

Insufficient Role of
Insurance for Aging Society

Negative Public Perception of
Insurance

- Decreasing new business
entries

- Plunging sales of private
pensions

- Deteriorating profitability

- Medical reimbursement
products pushed out of the
market

- Prolonged low interest rates,
sluggish economy

- Decrease in tax benefits

- Low fertility & aging population

- Soaring loss ratios of medical
reimbursement products

- Sales commission-driven
misselling

- Business model diversification

- Public-private cost sharing

- Regulatory support from
financial authorities

- Managing unsubsidized
medical treatment items

- Reinforcing regulations on
responsible sales

- Stricter regulation on
capitalization

- New regulations (K-ICS, IFRS17)

- Increasing insurance disputes
- Prevalent insurance frauds

- Strengthened consumer
protection by regulators

- Moral hazard exploiting
product features

- Further understanding among
consumers, insurers and
regulators

(Source: Korea Insurance Research Institute (KIRI) Report)
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Second, in fact, government budgets are not enough

a bigger role to play to back up the public pensions

to sufficiently cover the growing need for healthcare

and the national health insurance. Government

and retirement incomes of the aging population.

measures such as increasing tax benefits for

Private health insurance and pension providers have

providers would uplift retirement product sales.

Soaring loss ratios of medical reimbursement plans

and regulatory controls should be reinforced.

attributable to overtreatment could be contained if

For instance, the scope of rights and obligations

a thorough screening mechanism that can detect

of large independent GAs should be rationally

the moral hazard of policyholders and hospitals

revisited so that they can be engaged in fair

is well put in place. Furthermore, the public and

competitions, hold responsibilities for products

private sectors can set up an effective co-operation

they sell, directly handle customer complaints, and

structure to manage national medical expenditure

so on. In addition, to reduce sources of disputes

to a proper level and adjust unsubsidized expense

over product benefits or claim conditions, all parties

items that are paid 100% by patients.

concerned - insurers, policyholders or consumers,
and regulators - should be thoroughly informed of

Third, to enhance consumer protection and restore

any changes or updates in the governing laws or

public trust, things around distribution channels

regulations or policy provisions, or any other form

need to be straightened out. To minimize consumer’s

of documentations that can have implications on

damage from misselling or insurance frauds, legal

contractual rights or liabilities of any party.

Launch of a New One-Stop Portal for Auto Insurance on Nov 14, 2019
A more comprehensive one-stop service portal

Court precedents, and reports, press releases

(carinfo.knia.or.kr) was developed and introduced

and periodicals published by regulating or trade

to the public. The website was designed to

institutions such as the Financial Supervisory

provide an end-to-end information service to auto

Committee (FSC), the Financial Supervisory Service

insurance consumers from choosing a right policy

(FSS) and the Korean Insurance Development

to filing claims to renewal. The complex features

Institute (KIDI).

and structures of motor insurance products have
been the frequent sources of customer complaints

Another great feature of the portal is that it now

and disputes with distributors. In fact, not a few

consolidates all relevant links to product summaries

websites have been created sponsored by the

and policy provisions of all auto insurance products

insurance industry and the financial regulators in

in the market including even those no longer in

a bid to help those issues addressed. However,

sale, saving policyholders time and effort to browse

those efforts could not make insurance consumers

through one website after another.

completely free from the hassle of navigating
through a sea of information on the Internet.

Hopefully, the new one-stop service portal will
serve as a more effective and efficient guide for

Thanks to the new portal, customers will find

auto insurance consumers in locating a right access

easier access to important archives containing auto

to essential information that can help them make

insurance dispute settlement cases and Supreme

informed choices or decisions.

15

Bulletin | 02 Insurance Market

Preliminary Business Results of Insurers in Korea for the First Three Quarters of 2019
Life Insurance
For the first nine months of 2019, life insurance

Life insurers reported KRW 3.06 trillion in net income

companies in Korea reported KRW 78.1 trillion in

for the first three quarters of 2019, down 24.3%

premium income, up 0.4% from the same period of

from the same period a year earlier. Life business

2018, according to the preliminary data released by

experienced KRW 18.05 trillion in underwriting

the Financial Supervisory Service (FSS) in November

loss. The greater loss ratio, up 7% from last year,

2019. The income from protection-type policies

is attributable to the increase in paid claims for

increased by around KRW 1.26 trillion, whereas that

savings plans which have reached maturity and for

from savings-type and variable products decreased

other policies subject to claim payment. Meanwhile,

by around KRW 1.22 trillion and KRW 0.96 trillion,

investment activities delivered KRW 18.7 trillion in

respectively.

profit, which increased only 0.8% year on year due
to the effect of the stock sale one-off gains of KRW 1.1

In general account, incomes from protection

trillion already reflected in the previous year’s book.

products have gradually risen, while savings

16

products have seen a declining trend. In case of

Total assets of the life industry as of the end of

savings policies, new business premiums rose by

September 2019 amounted to KRW 905 trillion, up

12.5%, but in-force premiums fell by 7.4% due to

6.3% year on year. A slowed growth of new business

the increase in lapses including matured policies.

led to a slight increase of 5.0% in liabilities inclusive

In special account, retirement plans inclusive of

of mandatory reserves. Total shareholders’ equity

annuity and insurance generated KRW 8.1 trillion

climbed by 20.7% to KRW 15.1 trillion as mark-to-

in premium income, up 17.6%, while variable

market gains on bonds improved in line with a

products showed a 6.8% contraction.

drop in interest rates.

Life Premium Income by Line of Business
(Unit: KRW billion)

Jan-Sep 2017

Jan-Sep 2018

Change (%)

81,732.0

77,893.9

-4.7

Protection

30,420.7

31,015.8

2.0

Savings

30,426.8

25,545.0

-16.0

Variable

14,727.1

14,442.5

-1.9

Retirement Annuity etc.

6,157.4

6,890.6

11.9

Premium Income (General + Special)
- General Account

- Special Account

(Source: Financial Supervisory Service)

Life Insurance Net Income
(Unit: KRW billion)

5,000
4,000

4,038.4
3,057.3

3,000
2,000
1,000
0

Jan-Sep 2018

Jan-Sep 2019

(Source: Financial Supervisory Service)
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The return on assets (ROA) ratio of the life insurance

the weak increase in new business. The return on

industry as of the end of September 2019 went

equity (ROE) ratio also fell from 7.44% to 5.02% this

down to 0.46% from 0.64% a year earlier due to

year.

ROA
(Unit: %)

0.7
0.64

0.63

0.6

0.5

0.48

0.48

0.46

0.4

0.3

Jan-Sep 2017

2017

Jan-Sep 2018

2018

Jan-Sep 2019

(Source: Financial Supervisory Service)

ROE
(Unit: %)

8
7.44

7.33

7

6

5.71

5.54
5.02

5

4

Jan-Sep 2017

2017

(Source: Financial Supervisory Service)
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Jan-Sep 2018

2018

Jan-Sep 2019

Non-Life Insurance
Non-life premium income for the January -

- 3Q numbers of this year is showing that such a

September period of 2019 was KRW 66.9 trillion,

downward trend changed into to a rising trend.

recording a 5.2% growth compared to the same
period of 2018. The growth was led by a heated

Long-term insurance premium income grew by

competition among long-term insurance providers

4.8% to KRW 39.6 trillion amid a still-strong sales

last year. The ratio of growth in written premium

drive in protection-type products. Motor insurance

has been gradually declined year by year since

also posted an increase of KRW 13 trillion, up 4.3%

the implementation of the fiscal year change for

due to a growing number of registered vehicles

local insurers’ accounting from 2014, but the 1Q

and the effect of price increase in 2019.

Non-Life Premium Income by Line of Business
(Unit : KRW billion)

Jan-Sep 2018

Jan-Sep 2019

Change (%)

63,608.7

66,934.0

5.2

- General P&C

37,774.3

39,579.7

4.8

- Motor

12,469.1

13,004.4

4.3

- Long-Term

6,935.2

7,353.6

6.0

- Retirement Annuity, etc.

6,430.1

6,996.3

8.8

Premium Income

For the nine-month period of 2019, non-life insurers

Korean non-life industry in terms of the first three

saw their net income fall by 24.6% to KRW 2.2

quarters’ results had been showing an ascending

trillion due to an increase in long-term insurance

trend since 2014 when the fiscal year closing date

sales expense and a rise in paid claims, according

was changed to the end of the current year, but

to the preliminary report released by the FSS

recorded a decline for two consecutive years from

in early December 2019. The net income of the

2018.
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Non-Life Insurance Net Income
(Unit : KRW billion)

3,500
3,000

2,916.2

2,500

2,199.6

2,000
1,500
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Jan-Sep 2018

Jan-Sep 2019

(Source: Financial Supervisory Service)

Specifically, the underwriting losses incurred as of

impact of a surge in underwriting losses from long-

the end of September 2019 was KRW 3.7 trillion,

term plans and motor insurance was able to be

up 106.2% compared to the same period last year,

mitigated by a rise in investment gains from high-

largely due to a hike in long-term insurance loss

yield bond sales. The amount of asset sales gains

(KRW 3.3 trillion), which was driven by a growing

expanded on the back of interest rate cut, and

expense from overheated sales competition

an increased scale of AUM gave rise to interest

and a sharp increase in paid claims for medical

and dividend incomes. On the other hand, F/X

reimbursement coverages.

and derivative investment saw an expanded loss
due to a rising currency hedging cost involved in

The motor insurance sector suffered a loss of

international portfolio management driven by the

KRW 0.8 trillion, up as much as 303.1%, mainly

growing rate gap between Korea and the US.

due to a rise in the cost of motor insurance
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caused by an increase in maintenance fee and an

The ROA and ROE of the non-life insurance industry

extended working age limit from 60 to 65 years,

for the first three quarters of 2019 was 0.95%

a key determinant in motor insurance benefits

and 7.12% respectively, showing a long-standing

calculation. General property and casualty (P&C)

downward trend affected by the low interest

segment posted KRW 0.4 trillion in profit, which

environment of the global economy. As of late

means a 32% decrease year on year. The decrease

September 2019, total assets of the non-life industry

in profit is attributable to an aggravated risk

amounted to KRW 319 trillion, representing a year-

from underwriting covers for off-shore natural

on-year increase of 10%. Total shareholders’ equity

catastrophes in the wake of large-scale loss events

posted rose to KRW 44.2 trillion, up 20.3% from a

occurred both at home and abroad. However, the

year earlier.
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Korean Re to Set up Bogota Liaison Office in the First Half of 2020
Korean Re is opening its liaison office in Bogota,

Presence in Latin America is expected to bring

the capital city of Colombia in the first half of 2020

Korean Re new opportunities to expand its lines

aiming to expand its business reach into Latin

of business and improve profitability, ultimately

America and the Caribbean region. Colombia,

helping the company reach beyond Asia and

conveniently located at the northern tip of South

enhance geographical diversity to its portfolios.

America can serve as a transport hub enabling

This move is part of Korean Re’s “Vision 2050”

Korean Re to secure easier accesses to local clients

spearheaded by CEO Jong-Gyu Won, the group’s

in neighboring countries. Unlike many other

strategic initiative to go global. Currently, Korean

countries around the world, Colombia is a country

Re has 10 offices in 9 countries including 3

where reinsurers are allowed to set up just a liaison

subsidiaries in London, Hong Kong, and Zurich; 3

office to do insurance business. As this option does

branches in Singapore, Dubai, and Labuan; and

not require initial capital injection, global players

4 liaison offices in New York, London, Beijing and

like Munich Re and Swiss Re have already been

Tokyo.

operating in the region at minimum costs.

Celebration of the 40th Anniversary of Korean Re’s Singapore Branch
In celebration of the 40th anniversary of Singapore
branch, Korean Re hosted a cocktail party for its
clients on the sidelines of the Singapore International
Reinsurance Conference (SIRC) which was held from
Oct 29 to Nov 1, 2019. In the toast speech, CEO JongGyu Won expressed his deep appreciation to more
than 300 clients attending the event that day for the
40-year journey built upon a strong partnership, and
wished continued success in its future endeavors for
sharing prosperity together with loyal supporters
of Korean Re. Since Jan. 1979, the Singapore branch
has been able to establish a strong foothold in the
Southeast Asian market through a broad network of
clients and a solid brand power.
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Disclaimer
Although utmost care has been taken to ensure the accuracy and reliability of the information used in this publication,
Korean Re assumes no responsibility therefore. No information provided constitutes, or shall be taken to reflect, Korean
Re’s position. The information does not constitute any recommendation or advice to effect any transaction or legal act of
any kind whatsoever, and in no event shall Korean Re be liable for the consequences of use of such information, nor for any
infringement of third party intellectual property rights which may result from its use.
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